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2702, et ettt nnens | esnetessenns ). 0, SO IR XXX otvtrireinereinee [ reevenesneeseessseenenesseeensinnns | sereessinsenssessssesesssenesesnenes
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYear PrioriYear
1 2 3
Uncovered Total Total
1. MEMDEIIMONNS. ... veoovereeecereie ettt | ensssentsssnenas ), 9.0, RO OO 9,123,663 |....cooovrrrririnne: 10,552,270
2. Netipremiumlincomel(includingl$.......... OononihealthlpreMiumIiNCOME)..........cevverreveeieeiieieieseisetesiesesens | eveeseiesnns XXX eeveevernnns | v 239,093,313 | oo 265,339,070
3. ChangelinlunearnedipremiumireservesiandireservelforiratelCredits.............coumierirrierrerierrieieeeesseieisens | cvevereneans XXX ivievirieiirieens [ eeiieiesiese et ssssessens | sresssssssss e ssenann
4.  Feelforiservicel(netlofi§.......... 0IMEAICAIIEXPENSES)......ecvvvrvireieieieer ettt ssenes | sensesessesnes XXX iveririeiiriaen e ssssessens | sresssssssssesssses e sssse s ssessns
5. RISKITBVENUE. .....coverieieiiri et | seaeseeniensees XXX ttirrirrinneen | v | coeeessii s
6.  AggregatelwritelinsiforlotherihealthicarelrelatedirEVENUES...........c.cuecvivieciiiececieie et ssvenes | vvteseiesnes XXX eiveveeireeens | v 13,468,952 | ...coevvrinn 14,601,628
7. AggregatelwritelinsiforiotherinonINEaIthIFEVENUES............cccvriverireiieieeiese e sesssseessssssesssssssessenens | srersssessenses XK arnneersnressersnns | avveeas 0 | e 0
8. TotallrevenuesI(LINESI2IOUT).......c..cverrcvrreiriieiirsiissieisesessesse s ssssessssessssssessessssessessessessssessesssssssesssssssesss | sressesssssessss XK arrersnsersersnnns | sesesesssssssesesan 252,562,265 | ....coocverirnne 279,940,698
Hospitalland/Medical:
9. HOSPItal/MEAICAIIDENERLS. ...ttt ssnsens | sbssbessessesnsesses st st ensessntenenaes | sesessesinsintesietas 112,342,806 | .coveverernen. 129,388,960
10, OtherIprofESSIONAIISEIVICES.......c.cveveiieiriicreieisecte ettt sttt b s b bbb s bbb sesenssaetasssseses | sessssesessesesesssesessesebesssesessnses | sbesesssssssessesens 112,813,390 | .o 119,258,837
11 OULSIABIMETRITAIS. ..o | Hebb bbb | Hbtbe bbbt bbbttt | cebsesb bbb
12, Emergencylro0mMIaNAIOULIOMAIEA. ..........cueieieeireiiieiieieissiei et sse et ns st ssessntens | 2bsstessnssessssesssssnssssensessntessnssns | sssesessessessesessessnssessssessssansanses | sesessstessessesessesssssessssessnssnsanses
13, PIESCIIPHONIATUGS.....cvvveiectiieetetes ettt ettt b st se b ettt s st eb st e st e sessssebesessnsessssebess | 4ebessssesssetesessssessssssebessnsssssans | sessesesassesesassssssessesesassssesesseses | srebesesnsesssssesessesessssnaetesstenas
14, AggregateiwritelinsiforiotherihospitallandIMEdICal.............ccovreieiiieirieeee s | etessssessesss s ssssenas [0 TN {0 T 0
15.  Incentivelpool,iwithholdladjustmentsiandibONUSIAMOUNLES............c.c.ccieiieiiiecre ettt se e sesees | ererssessssesesessssessssssesessssessnses | senseresssessssssesesessesesssssesesseses | sostesessmsessssssesessesesssnsesessssenas
16, SUDLOAII(LINESIIHONTS)......ouverreerrersiriieisri ettt | eesisesess et sese st (U S 225,156,196 | ...cvvvverrrnnn 248,647,797
Less:
17, NEtlrEINSUFANCEINECOVEIIES.........ouverierciseiisiie i isi ittt bbb nes | S48t | fbstb s nbe bbbttt | sbbesb st
18.  Totalthospitallandimedicall(LINESITBIMINUSIT)........cvuivereeeeiieieicctes ettt ses s ses s ssssssnes | svessesssssesssssssssssssssesssssseses (01 A 225,156,196 | ..coovvvvvrirernen 248,647,797
19, NONTNEARNICIAIMS........oovviieiieiiii bbb s | Seds bbb bbb | Hbsbb s bs bbb bbb | sebiess bbbt
20. Claimsladjustmentiexpenses,lincludingl$..........01cOStICONtAINMENHIEXPENSES..........cveerereverrerrerresirssrersenies | ceveernsssssensessssssessssssssssssssnss | eversessensesenseniene 97714 | e 1,793,886
21, GeneralladminiStratiVEIBXDENSES. ..........cvvrirererereerere st st st s ss et s e s aesses e bessesssssesansanees 25,624,533
22. Increaselinireserveslforilifelandlaccidentiandihealthicontractstincluding($.......... 0
iNcreaselinireSErVeSIfOrIIFEIONIY)..........ceveveirrereieee sttt ettt s s sssssessssssnans | sbsssssssssssssssssesnsnssssessnsessssses | ssssessessssssssssessnsssssssessnsassanses | sssssssessessnsessesssssessssesssssssneas
23.  Totallunderwritingldeductionsi(LiN€SI18IhrOUGhI22)...........ruervrerirnireieieiseissssseesssessesssessessssssssssssssssssnes | sesssssssssssessessssssessassssssnssns [ 252,094,807 | ..oovvieiinens 276,066,216
24.  Netlunderwritinglgainior(loss)I(LiNESIBIMINUSIZ3)..........cvurerreerrereeesresssreseesessesesessessessssssesssssssssessmsssssnens | ssssessassssesns XXX eirerereensennes | coneensesessesn s 467,458 | .o, 3,874,482
25.  Netlinvestmentiincomelearnedi(ExhibitlofiNetlinvestmentliNnComMe,ILINEITT).........c.ccevercrriireeeieiseeeiesierines | ceversssssesessessssesssessssesssssssnes | sessessesessssssessssinses 137,047 | oo 146,161
26.  NetlrealizediCapitaligaiNSIOMI(IOSSES). ... wcrererrurrrrerrerrereessressesessessasssessessessesssessessessssssessassssssssasssnsssssessess | assssssessssssessesesssnssassessessasssess | sesessanssessossassasssnssensansansssssanes | seesssssessansansssssssssnssssssssessasens
27.  Netlinvestmentigainsiorl(I0sSes)I(LINESI25IPIUSIZE)............vererrerererereeereeneiseseeessseesseseeseesseessessssessesssessens | sesssssssssssssssessssssessasssssnssns (01 P, 137,047 | oo 146,161
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered
E I 0)i(amountichargedioffi$.......... 0] vtneeereeeseee ettt | eessess ettt sttt | Hieetsenet sttt et st bsents | sebess ettt
29.  AggregatelwritelingiforlotherinCOMEIOIEXPENSES...........crvrerrrerrereererseseesesssssressssssssesssssssssessessesssssessessesses | sesssssassssssessessssssessassssssnssn (0 {0 0
30. Netlincomelori(loss)lbeforelfederaliincomeltaxesi(Linesi24Iplusi270plusi28IpIUSI29)...........overereerrerrernienes | cevrrereeereenas ) 0.9, GO ST 604,505 | ..oovoeeeerrieeens 4,020,643
31.  FederallandiforeigniinCOMEMaXESINCUITEM. ........c.rrerrrerererrermrsrsereseesesssseseasessesssssessessssssnssessesssssssssensssssess | ssssessasssseses XXX teieiirsirieries | eersiisssissssessssssssssssesessssssnns | sresssesissesessssssessssesessnsssesansens
32. Netlincomel(IosS)I(LINESIB0IMINUSIBT).......c..evurvrrruieereerreeeeeeeeseeeeeeneeseesseeset e seees e eeee s eesessanssessansansanens | seesesssssnenns ) 0.0, GO PP 604,505 | ...oooovereeiinns 4,020,643
DETAILSIOFIWRITENINS

0601, RISKISNATEIREVENUE........cvouereveriisaeiaaiisesssesssesiesss st ssi s ssss s st nnasssesssas | eosseessnessons XXX v | oeveieeinisesseenenns 13,468,952 | ..ovvorerririns 14,601,628
0B02. ...ovoceeereeeeee et Rt | rsene s XXX cvtviereinerirnnee | ceveerimessiesinssssessssessisesessns | seseesssensssesss s
0B03. ..ot eesese s R | eeseene s XXX vevievenerirnnee | eevnerimessissesssssssssessssesessans | sesseessenenssesssesssessesssessseens
0698. SummarylofiremainingiwritelinsIforlLinelBifromIOVErfOWIDAGE. .........covveverereeisieriere et sesseessaenes | eeresiesensnes XXX veirvevevees | v (0 I T 0
0699. Totalsl(LinesI06010thrul06031plusI0BIB)I(LINEIBIADOVE). . ...cveuurerurreareressrsesreseseesersssesssseresssessssrssssssssnens | cesnseresenenas XXX rererereeenmnnee | ooveessmnesneesnenn: 13,468,952 | ..oovvvvrrrnerinnns 14,601,628
0707, oo rese s | eesnent et XXX cvevievereemnnee | cevneerimmeessesssesssssssesssessssns | sseeessesesssesssssssssesssesssenens
0702, oAbt nnntn | feetesetieenes XXXt vrirrieinsinnen [ erreinsineeisseeiessssseesssssines | creeeesssssseesseesesne s sesesessessees
0703, oottt R RS R | eeseene et XXX cvvvieeererminee | cevmeerimeessesssesssesssesssessssnns | ssseesssenesssessssssessssesssessseens
0798. SummarylofiremainingiwritelinsIforlLinel7ifromIOVEMIOWIDAGE. ........cverrrrerrerirnrrnsisreseesssesseseesessesesessessessns | cressesseseeens XXX eeirireinensinees | v 0 | o 0
0799. Totals(Linesi0701thrul07030plusI0798)I(LINEI7IADOVE). .. .. cvuerererresresreressessessssssessnsssssnsssesssssnsssssssssnsssssees | esesssssaseseens XXX | v {0 0
OOV PO UU ST BT P RSP OPTPEOTRI DTSR
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STATEMENTIOFIREVENUEIANDIEXPENSES](Continued)
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CumulativeleffectiofichangeslinlacCoUNtiNGIPINCIPIES.........c..uurvururerrereeerereereeseeeseeseseeeesesesseesess e ee s ss e sss st en s st st ensensansan
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AAATPIANIN. ...t est s8££
44 2(TransferredfromiSurpluSI(StOCKIDIVIAENM).............rurrerrerireeriereeeeeeeeseeese et ss sttt sttt nnans
A4 T rANSTEITEAMOISUIPIUS. ... e rvrereereeeeseeseese et es s ess s st es s ss s s ss e s 28 eeEs 8522582 RE bbb sr et
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45.21Transferreditolcapitall(StOCKIDIVIAENG)..........c.cvivireieiieicieieete et sttt bbb
45, 30TransferredifrOMICAPILAL..........ccvuerieriereieeiees ettt ettt bbb bbbt b s bbbttt
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Premier Behavioral Health of TN, LLC.

BHO TennCare Operations Statement of Revenue and Expenses

For the Quarter Ending December 31, 2004
Report 2A

Member Months

Revenues
TennCare Capitation
Risk Share Revenue
ASO Revenue
Investment (Interest)
Other Revenues

Total Revenues

Expenses

Mental Health & Substance Services
Inpatient Psychiatric Facility services
Inpatient Substance Abuse Treatment and Detox
Outpatient Mental Health Services
Outpatient Substance Abuse Treatment and Detox
Housing/Residential Treatment
Specialized Crisis Services
Psychiatric Rehab and Support Services
Case Management
Forensics
Other Judicial
Pharmacy
Lab Services
Transportation
Medical Incentive Pool and Withhold Adjustments
Occupancy, Depreciation and Amortization
Other Mental Health and Substance Abuse Services
PCP and Specialists Services

Subtotal
Reinsurance Expense Net of Recoveries

Less:

Copayments

Subrogation

Coordination of Benefits

Subtotal

Total Medical and Substance Abuse

Claim Adjustment Expense

Administration *
Rent
Salaries and Wages
Contributions for benefit plans for employees
Payments to employees under non-funded benefit plans
Other employee welfare
Legal fees and expenses
Medical examination fees
Utilization management
Certifications and accreditation
Auditing, actuarial and other consulting services
Traveling expenses
Marketing and advertising
Postage, express, telegraph and telephone
Printing and stationary
Occupancy, depreciation and amortization
Rental of equipment
Outsourced services includes EDP, claims, and other services
Books and periodicals
Boards, bureaus and association fees
Insurance, except on real estate
Collection and bank service charges
Group service and administration fees
Reimbursements from fiscal intermediaries
Real estate expenses
Real estate taxes
Bad Debt Expense
Taxes, licenses and fees:
State and local insurance taxes
State premium taxes
Insurance department licenses and fees
Payroll taxes
Other (excluding federal income and real estate taxes)
Investment expenses not included elsewhere

Total Administrative Expenses
Total Expenses

Net Income (Loss)

Current Quarter
Total

1,889,197

53,510,842
(1,169,593)
0
67,715
0

52,408,964

14,733,734
994,082
10,133,969
610,292
5,499,874
2,366,631
789,482
9,287,730

(41,127)
47,843
1,569,876
339,933

46,332,320

46,332,320

535,108

316,703
3,365,728

121,113

9,202
464,978
33,763
(30,188)
645,400
(73,622)
76,414
(34,958)
11,855

11,165

1,018,845

563

5,936,961
52,804,389

(395,425)

Year to Date
Total

9,123,663

239,093,313
13,468,952
390,000
137,047

0

253,089,312

67,336,194
4,678,403
53,218,858
3,205,004
25,433,099
11,214,324
3,740,974
46,845,202

(41,127)
278,484
6,780,486

0
2,466,295

225,156,196

225,156,196

1,979,714

1,322,597
14,830,018

134,272

45,757
1,670,562
327,729
72,382
1,322,525
217,236
208,709
46,339
35,960

46,214

0

5,064,949

3,648

25,348,897
252,484,807

604,505

! The ASO fee Administration expense breakout is assumed based upon current sub-contractor's expenses.
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CASHIFLOW

Currerlt[Year PriorﬁYear
[ICASHIFROMIOPERATIONS
1. Premiumsicollectedinetiofireinsurance I 248,939,882 | ....ceoovvvrria 277,159,252
2. Netlinvestmentiincome... .158,859 174,082
3. Miscellaneouslincome
4, ToOtall(LINESITIIOUGNIB)........oeeerrrirerierereseesieresssessseess sttt sttt sss s ssnnnnsnns | eevieesssssssssessenes 249,098,741 | oo 277,333,334
5. BenefitlandllosSIrelatedIDAYMENES..........ccccvivecieiieieeeeieetes ettt ettt b s bbbt b s st s st es s s senssssesanssssentenes | eunsssssesissinsesnsas 230,389,655 | ..coovrrrririrrinns 273,038,388
6. NetitransfersitolSeparate,iSegregatediAccountsiandiProtectedICEIIACCOUNLS.............cvucueueeieitecieieee et s et bsssessessas | eeseestessesss s ssss b b s ssssssseses | cbssinssesseesaesses s bens e sae st st saens
7. Commissions,lexpensesipaidlandiaggregateiwritelinSiforIdEAUCHIONS. ...........cveverereierrerrireieinsiee s sssssessesssssesssssesssnssessens | essessssssssssessnens 30,957,282 | ..o
8. DividendsIPaidItOIPOICYNOIAETS. .......ccuveiureiiiiesersiiise ettt es s s st nses s an s st ssnsensassns | snsebnssssessesssentes e bebessessebensnss | siesassessesansessessesensen s s sansessnnas
9.  Federallandiforeignlincomeltaxesipaidi(recovered)s.......... 0lnetlofitaxionicapitaligaiNSI(IOSSES). ... wururrererrerrereererereereeseeseesnrenens | cermsssssssssssssssssssssssssssssnssssssssass | sessssssssssssessesasssnssessessanssssssssas
10.  Totall(Linesi5throught9) ) [ 261,346,937 | oo 273,038,388
11.  Neticashifromloperationsi(Linel4iminusiLinel10) (12,248,196) 4,294,946
ICASHIFROMIINVESTMENTS
12.  Proceedsifromiinvestmentsisold,imaturediorirepaid:
121 BOMGAS.....cvereveeaeieeriee s ee st Rttt | ebsennt st 625,000 | ..ooevveerenrieeiinn 2,695,000
122 SHOCKS. ... eeeeeeeieeie ettt skt tes | bt be bbbt | ettt
123 MOMGAGEIIOANS. .....cvcvieiiet ettt ettt bbbt aeare b bbb sae s b b en bbb e b e bt en st b et e bt es s e b benb e b b sn s et e bensebebensesebesaebebesbebebesaetebestess | nebebessesesessesetessssesessesetessnsetenses | sresebissetesssesess e be b s b esan b banes
124 REAIESTALE. .......veveeercii ettt bRttt | ceretet ettt | ettt
12,5 OtherliNVESIEAIASSELS. .. ....vvvereeerrircriss sttt sttt ennes | onesssses e es st st ennntas | sessseee st
12.6 Netigainslori(losses)lonicash,icashiequivalentsiandishortitermiinvestments
12.7  MisCEllan€OUSIPrOCEEAS. .........cvveeeerericre ettt
12.8 Totallinvestmentiproceedsi(LiNESIT2. 1I00T2.7)......cc.cvvereerierieieiieiseteeiesesree st sssesssssssssssssesssssssesssssssessessssesssnenss | sessessesssssssessessnessens 020,000 | wovviiiiiivieisieies 2,695,000
13.  Costloflinvestmentslacquiredi(longitermionly):
131 BOMAS....everveeseeeesie sttt Rttt | Sbiennt e 627,222 | ..ovvvvreeirecii 2,711,585
1312 SHOCKS. oo rvureeeerietsste it tree et s e st st s s s et e8RS £ SRR A e ns s st stensennn | Hesnntessensanssnstentenssessessnsansannss | seresentens et sttt ns st s
13,3 MOTEGAGEIIOANS. ... ...cveieiicteiiiicite sttt sttt bbbt sttt s st ettt s st st s s s s sansentans | Htesissantesiesstestassesansensestesantentes | netetiessetest ettt st et na s
1314 REAIESTALE. .......veeveercrii ettt Rkttt | Hbrenit ettt | ettt
13.5 Otherlinvestediassets
13.6 Miscellaneouslapplications
13.7  Totallinvestmentslacquiredi(LINESIT3. MO0 3.6).......ccuevrirereeireieiicieee et s s sssssssesssssssessssssessesssnsns | sressssssessssssssssssessesssiOR] yOQ2 | evssssessssassassasssns 2,711,585
14, Netlincreasel(decrease)linipolicylloansiandipreMIUMINOTES..........cwurerrrererresrernreeerseseessesseeseesssessssssessesssssssssessassssssessssssssnssessessssssnsss | ssssssnssnssesssssmssessesssessessssssnssens | nesssssessssssessessnsssnssnssessensnssnssns
15.  Neticashifromlinvestmentsi(Linel12.8ImiNUSILINESIT3.70ANAITA)........c.cvuiveeieieireie ettt sb st ssssessessssas | esbsssaessssssesesnssessseseess (VIV} | I (16,585)
CASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1 SUIPIUSINOLES, ICAPIIAIINOLES. ... eoerereirciceees et iee ettt et s bbbttt st enbensnn | £retsestessesssssseesantestsessnssnsnntansss | sesessnssassanssessne st enssess st s e ntes
16.2 CapitallandipaidiiniSurplus,leSSIrEASUNYISIOCK. ........c.ivvrveeireireeieiissesse st sessse s st s s st s ssesses st st ssensssssnssas | eesssssessessssssessnssessessessssssnssnsss | sessesssesssssssessessens 6,369,927
16.3  BOrTOWEAITUNASITECEIVE........covueirieeiiei ettt bbb bbb | chssbses e sb bbbt nntae | chbsesbsns bbbt
16.4 NetidepositslonideposititypelcontractsiandlotherlinSUranCEIIADIILIES. ............crvrirreeevririeeee st sssesssnes | crevesssssesiesesse s ssssessessssesaes | eetesnssssesssssesiessssessessstessessesees
16.5 Dividendsltolstockholders
16.6 Othericashiprovidedi(applied)
17.  Neticashifromifinancinglandimiscellaneousisources((Linesi16.10tol16.4IminusILinel16.50pIUSILINEITB.6).......cevuvrreeereeeerrnemrireenes | e ssenseees (1 I 5,500,000
IRECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicashiandishortitermiinvestmentsi(Linel110plusILiN€l15IPIUSILINGLITT)......c.oeveeveeieririieiiee et ssesses e sassens | seeveeesessensaesaenians (12,250,418)[ w.oocvveriererenan, 9,778,361
19.  Cashlandishortltermlinvestments:
19,1 BEGINMINGIOMYEAN.........covucveiieieiecie ettt sttt bbb bbb s s st b saestessaesansanns | ebbessssassnssessansan 27,084,301 | ovevererereirinnns 17,305,940
19.2 Endlofiperiodl(Linel8IPIUSILINEITI.1). ... cvuuuirurrireasirsircsese s esrns st nns s snnnsnnses | eosssnsssssssssnssssees 14,833,883 | ..o 27,084,301
Note:lISupplementalldisclosuresloficashiflowlinformationiforinonicashitransactions: | |
20,0000 e | et | s
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ANALYSISIOFIOPERATIONIBYILINESIOFIBUSINESS[(GainlandiLosslExhibit)
1 2 3 4 5 6 7 8 9

Total

Comprehensive
(Hospital
andiMedical)

Medicare
Supplement

Vision
Only

Federal
Employees
Health
BenefitiPlans

Title
XVIII
Medicare

Title
XIX
Medicaid

10

Disability
Income

LongiTerm
Care

12

Other
Health

13

Other
NonlHealth

© o NS GoAEwWDN =

-
—

NetIpPreMIUMINCOME. .......covivereeeeieii ettt bbbt s s
Changelinlunearnedipremiumireservesiandireservelforiratelcredit...........c.coeerriivrrereerenrernnns
Feelforiservicel(netlofi$
RISKITEVENUE........oucviieveicte sttt sttt
AggregatelwritelinsiforiotherlhealthicarelrelatedireVenues..............ccrueeeereeeieeereeeereeeeeeeees
AggregatelwritelinsiforlotherinonihealthicarelrelatedireVenues...........ccoevvereveirerervsrveneenn.
TotallrevenueSI(LINESITIOIB). .......ccvvervicrereiiieiee ettt bbb
Hospital/MediCallDENESItS............cveviiiieicse s
Otherlprofessionaliservices
OULSIABIIETBITAIS. ...ttt
EmergencylroomiandioUtIOfIarea............courerieerenreremrensessissisisseisssessssssesssssssessssssessesssssnssns
Prescriptionldrugs........ccoeevecveeceeveveseee e

AggregatelwritellinsiforiotherlhospitallandimediCal...............coveerrenrereenrenereirneseseeese s
Incentivelpool,iwithholdladjustmentsiandibonusiamounts
Subtotall(Linesi8itol14)
NEtIreiNSUrANCEIIECOVENIES. .........vveveiiirerevietsitei ettt s
Totallhospitallandimedicall(LinesI15IMINUSITB).......c.cvrverrerriieerireissieriesseissies e sssssessnees
NonThealthICIIMSI(NEL).........ccvieeieiiiceeeec et
Claimsladjustmentiexpenseslincludingl$.. (Olcosticontainmentiexpenses.
GeneralladminiStratiVEIBXPENSES. ..........cervereercreriree sttt
Increaselinireservesiforiaccidentiandihealthlcontracts............coeuerrrerrermreneereseseisese e
IncreaselinireservelforilifelCONtraCtS...........cceiveicreie e
TotallunderwritingldeductionsI(LINESI17HOI22)........c.verererrererrreeeseersiseeseesessesssesseesnesesssesseees
Netlunderwritingigainiorl(loss))(Linel7iminUSILINEI23)...........c.ruererreeeeerieieereerereereeereeecirsneneenes

....239,093,313

....252,562,265

...112,342,806
...112,813,390

...... 252,094,807
............. 467,458

...252,094,807
........... 467,458

0501.
0502.
0503.
0598.
0599.

SummarylofiremainingiwritelinsiforiLinel5fromioverflowlpage
Totall(Lines105010thrul05030plusi0598))(LINEISIANOVE).........cveeveeereiierciesee et seserenneas

0601.
0602.
0603.
0698.
0699.

SummarylofiremainingiwritelinsiforiLinel6fromioverflowipage
Totall(Linesi0601ithrul06030plusi0698)I(LINEIBIADOVE). ... rerrvereresreeessneseeseessreseeseessessesseseenas

1301.
1302.
1303.
1398.
1399.

SummarylofiremainingiwritelinsiforiLinel13fromIoverflowlpage. ......ccocvveeveecvereereeeeresierenens
Totall(Lines113010thrui13030plusi1398)i(Linel13labove)
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTMIIPREMIUMS
1 2 3 4
NetiPremium
Direct Reinsurance Reinsurance Income
LinelofiBusiness Business Assumed Ceded (Cols.1M+012003)

1. ComprehensivVel(NOSPIAIIANAIMETICAI)...........ccociiveiciieiiieiieiies eeteiietc ettt sttt st s e bse b s s st s s s st sb s b s b s bs s s s bt s s bbb s b s s s e et 4 e s s st se b s s b st s s st e ssesenses et ns | 4iessssessessssessesassse s s s bss s se st e s st essessesse | 4ebsstessassessssessessesensessesanbanbessebassesssses | 4bsesssssssassessstes st ssssesse b ssesensessnbansans | sbebsesssssssessesnsassasses st essen s s s bes s banes 0
2. MEAICAIEISUPPIEMENL.......cuveiieeiiteisite sttt ettt s st sstese s4tsessessesssses et essesse s e b essee s s s s s s s s e s s eaE et e 8 ee b e s s s s a8 ee s R8s R e st E e A s 8 e b s 88 s e R ee s a0 s b s ee s b b s st e s s s s b s et enten s snbessessense | 4buetessessessnses et ae s et e st s et enbes s e s e tessensens | Hietiesentessetestes et e s e te st nt et sse s e sestense | ebsesntantessebe s st en s et et st est et et s e sntrets | nesesseRt et et e st ee et ettt s e s 0
3. DBNBAIIONIY.....cecvviectcte ettt ettt ettt et eaebetbtetet e et et bt et e h et e st et e s s e At e bR b e b s e At et At edes e Aebesae bbb e A eees A e A b s AR e A es A e et s AR e AR R e A et s eReba R e b et b e Aeba s A ebe st e sebasaebetes s sebasaes | Hebebesetetsesteteteete st seaebetestetesansebebentats | netetesetesesseaetebeetebesseeesebantebesantetesantess | ebesisiesisistetess et s et te b s etsesetebenaebans | ebsastesnsesetas st s s et et et ent s s e betessnaa 0
4. Visionlonly

5. FederallemployeesSINEalthIDENEASIDIAN.........cccciiveieieeiieis ettt ettt st sttt s s st s et bbb st b e bbb s s e84 s b e bR At et s s e et s R b e s et A s et ssen s st n s baessees | nebenseseesenesee s s aeetast et et essassesentenaesaesees | sbesseststessbesaete bt es et s en s st et et essensans | shebestentnteseet st en b et et st et es et st san s st nes | esbesnsietenees s e st st n et s et st s e tee 0
B THIEIXVIIITIMEGICAE. ... veeveeeeeseeaeeeeeeeseeeeeeseeseeeeees e e eesssesse eeseesessaessesseesessssesessesseeseees e seeseeEeee s eS8 e2E 42 e A o8 428 4eE oL EE e eE e £ 1 e EE e S A8 428 a2 8 4e 2R e SRS 84284428428 H2E 42 A eEE 428 4o R e e eE e e e e EseeEeEseEseesestensses | 2e8eeseeseesessessaessesteesaesaetaeesantnsnssestne | 4eesesseessessessesseesesseeessestsessentessensanssas | £iesseesessessessesseesses e s e st ess e ssestessenssnsss | 28eesessessessastensaestensans e bre st e e s enes 0
7o THIEDXIXIIIMETICAIT. ... evevvveeerecessetsesese st ss st eess e ss st s b8R8 8884888848418 E Rttt | eebseess sttt 239,003,313 [ oorveererieeieniees ettt | sttt | sbeees et 239,093,313
B SHOPIIOSS. .. .ueieiveieieciiei ettt sttt a e eeabseasesesa et et s iR bR s s R R R R s S E A s 4 Ree AR SRR SRR SR s s e S A s R A A S e s R SRR bR s AR AR s AR st ee s et et et s s en s s b st bsensees | 4ebnsebsebinestesseaseseste s e tes s nsessebensesiesses | 4bsetststes e tes e s e sae s e s s st ee s st et etessensens | Hhebietinsntesset st ee s e s et st et ses et st sse s st et | enbesset et et et st st sttt tae 0
Q. DISADIEYTINCOME. ...ttt ettt esa et se etabastessssebess e ses s s aebe st s ses s s et e b s sssee s s et b s s A s e s e e b s s AR e 4 et bR s R4 e s s e Ra s e s b et s et s e se b et s st s e A ehe b s et b s e Ae b ssetesssseaebesntasas | Hebsesebissetebessssetistetetessssesaesesetasssesnses | Fessebessetetesasaetetast et et s st ebaetebes s sesebieaes | Sretesasietetssetetesaeteben st et e st et esenaetetesteres | Shebesstetesinaetetest ettt b enb et s st bnee 0
T0.  LONGIEIMICATE. ........vviiieeeeteieieieeie ettt se st a e sssbsbes stsesebessssesessssesessesebes e e sesesebe s e s eses e se b b asseRa e s R e s 4 e s ea e AR e e s e s Es s At o4 e s s e Ea et e b s s ses s se s b e b s e s s e se b et s et s s sesebessnbessesesesassntasas | Hesesessssesesassesessssesesassesessssesesessnsessntes | 4sbebessesesesssetesseseses s sesesaesebesssesesseses | sbesessssesassssesesessesesansesesestesesansetesesteses | sbebessssessesetesestesesseaesebestebes e et bnee 0
T, OFNEITNEAIN. ... ..ottt ises sesassessessessesseess e s ee s s s e s eeEeeE e s s ee s e £ RS ee RS E e A R 0SRR84S R AR E 4R R He SR e SR £ 4RSS ee SRR AR AR SRR e AR eeE s R esEensantaesses | HHEeEEerEfertestesEanstestentsnsanssensantsnssessanssne | nestesienssesiesiestersiestessessostressastensansinstes | eesiesientinsessessensnssnsiestenssestentensanstents | stensensressestantanssentens et ans et ens s s enes 0
12, HealthlSUDLOtAII(LINESITHIOUGNITT). ... cveeries s tiesseeessseie st eeesesssses s eessesme e e 448818848 EE 448111408 RE 4880480884 E 080800 E bt | chient st senetsnnn st 239,093,313 | oo 0 [ e (0 239,093,313
1 (OO 0T OO DO OO OO OO OO P T OPTRORROON 0
TA. PIOPEIY/CASUAIY........o.cviveiieceicveteitett ettt ettt aets etseaetesssseses s saes s saebes s s ses e sebe b s e ses e se s b s seesese s e s b s sees s e s et e s s s ea s aee e b et s e ea b e e e b e st ses s e ee b et et eet s e s et et s et s s aesebesssbessssetebassntasas | Hebeetetisietetessssetnsetetessesetsssetetessssetnnses | destetetsetetetasesteseetetes et etebentetessseetebentes | eretetesietessseaetestetebennetetestetesanantetesteres | crebetestetsieaetetest et et en et et enteben s st benes 0
15.  Totalsl(Linesl120tol14)
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI21CLAIMS/INCURREDIDURINGITHEIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

10.
1.

12.

1.1

1.2 Reinsurancelassumed

. Paymentsiduringithelyear:

Direct.......

Paidimedicallincentivelpoolsiandibonuses...............ccevvevereeiniienennne

ClaimiliabilitylDecemberi31,icurrentiyearifromiParti2A:

3.1
32
3.3
34

Direct.....oocvveeriienn
Reinsurancelassumed

Reinsurancelceded

ClaimireservelDecemberi31,icurrentlyearifromiParti2D:

4.1

4.2 Reinsurancelassumed

Direct.......

AmountsirecoverablelfromireinsurersiDecemberi31,icurrentiyear......

ClaimiliabilitylDecemberi31,lprioriyearifromiParti2A:

71
72
73
74

Direct.....coevvervrenns

..229,546,003 |...

..229,546,003 |..

...229,546,003 |..

ClaimireservelDecemberi31,lpriorlyearifromiParti2D:

8.1

8.2 Reinsurancelassumed

8.3

Direct.......

Reinsurancelceded

Incurredibenefits:
11.1 Direct
11.2 Reinsurancelassumed

11.3 Reinsurancelceded

114 Net

IncurredimedicallincentivelpoolsiandibonuSES. .........ewrerrerieenrenrennens

AmountsirecoverablelfromireinsurersiDecemberi31,lprioriyear..........

.......................... LU OO | I OO | crvennnnseniennn0 [0

.......................... 0 [0 o0 crvveremnrennenieneend0 [0

.......................... (O OO 0 I (USROS ROOORR B OOPOROOOROROORY | [SPSOOOOOOROOROOR | J OO |

.......................... 0 |0 |0 |0 cvenssnnnnenn0 |0

.......................... (O OO 0 I [UOOOPOOROPPOOOR | B OPOURPOOROROROPPPON O I [OOOOOORPOPORPP RO O I OOOOOOOOROPROOOON O I OOOOOORTORPO PP O I OOOROOOPPORPORPOPRPOR O I OOOROOPPOOOOOOOROOR O I OUOOOORPORPOROORPO O I (OOOROOORPOROORPOPRPOR | I [OOOROOROOOPOOROROON | I (OO |
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2AIICLAIMSILIABILITYENDIOFICURRENTIYEAR

. Amountsiwithheldifromipaidiclaimsiandicapitations:

3.1
3.2 Reinsurancelassumed..

Direct

3.3 ReinsUranCeliceded..........ouviereurcrreinereieeerieenieeseesseeseesenes

3 NBL bt | et (0 R (O O (01 I (0 (0 (O R (0 (0 (O (01 I (0 (O OO 0
Totals:

s O =T PO PRSP 14,853,530 |..ovoverrerrireernis (0 (0 (0 (01 S (O (0] 14,853,530 | ..ovvveerrrerrireis (0 (0 (0 S (0 0
4.2 ReiNSUranCelasSUME..........ccuwuueueererremeeneeneereeneeseeseesseneeees | sevseesssessessessssanenns (0 O (0 O (0 (0 O (01 S (O T (0 (0 S (0 (0 (0 O (0 0
4.3 ReIiNSUrANCEICEART. ......covurereerieeeieereeieereeeeisseeesessesestssesesenns | sevsesseesssesessssseneans (0 O (0 O (0 (0 O (0 O (O (0 (0 O (0 T [0 (0 O (0 0
44 NBL e | fensnnes 14,853,530 | ..o (O I (O I [0 I (1 I [ (O 14,853,530 | .o [ I [ I [ I (O 0

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiHospital) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth
. Reportediiniprocesslofiadjustment:
11 DIFEC oottt | entes s s ses e aenend 0 [ et ey | eresresnss e siesens | sesesiessesissesesssesnes | essesessessstessssessensess | sesssesssssesesessesseses | stiesessessesssessessssess | sesessessesssassessnsesenss | eesessessesissesesansentens | sressesessissessessssansanses | srsesessestesesessesenssenas | seressessessesissesesesanes
1.2 ReiNSUranCEIaSSUME............cuevvivereeunireiieiserssieises e sessesssssssss | evsesssssssessesssesens 0 [ et [ erererneissesssssiesienes | erissesessses s siesens | seressessesissesessssesenes | essesessessstesissessessens | seseesessessesesessesseses | stessessessesesessesisssess | sesessestessessstessssesanss | eesesessessssesessnsestens | sessesesssssesessssessesses | sssessstistesesessesnssenas | seressessessesissessesesnes
1.3 ReINSUrANCEICEARA. ..ottt seiens | enressessssesse e senend 0 [ orererreieiesienens [ erenerseissesesssesenes | e sienesns | sessstessesesesesssessnns | ossesessessstessesessessens | sesiesesssssesesastesteses | stiesessessessesessesiassesss | sessssestesessssessesiessnss | eesesessessssesessnsansens | sessesesssssessessssansanses | ansessssietesesensessnssens | sessssessessessssesesesnes
T NBL ettt sans | eevsessen e sees s [0 O (VI (0 RO [0 O (VI O (VI [0 O (0 O (VI (0 O (0 O (VI 0
. Incurredibutiunreported:
2.1 DIMECL....vvveririesiesiesisstse sttt ssssas | senseneens 14,853,530 | .ovvveeireiierieriinsienss | eoveesssssssssssssnssnes | srsessssssessessessessessens | sessesessssssssssessnssns | sessessssssessassesssnssesss | eessessesssessesessensesss | sessenees 14,853,530 | .ovvveeierierierinniienss | eoveressssssssssssssnssnees | erssessssssessssesens | senssssssssssssssssssnsns | sesessensesesesasses
2.2 ReinsuranCelassSUmed..........ccccveurvererersiieisissseresssiessssssesesessesees | sresessssessssssesesnssens 0 | eoieereeereeessens | ererrriessssssess s | esreessesesessessenes | sreresissesssissesessstessns | sresseseseesssesesessress | sesesessesessssssesessetesins | essesessssesesssensessnseses | siesessstesesssesesestesenns | sresetesesesesssetessstess | seresesiesessssesesesinsesans | ersesesessesesssssnerinetes | sresssessesesssesesanesann
2.3 ReinsUranCelCeAE..........oveivvuevieeiceeeieieiesseisiese s | creveseessssseessssenaad 0 [ et [ eererreisseseissiesiesees | eresuesesssssssesiesens | seresiessesessesesssesenes | essesessesestesessessesaess | sesessessessesessssesseses | stessessessesessessessssesns | sesessestesesessesessesanes | essesessesensesessssentens | seseesessnsesessssensesses | sresestestesesessesensienas | seressessessesesses e senes
24 NEL..oooeecee ettt | eerieniens 14,853,530 | ..covvrerrererreninn (VI (0 I (0 O (VI (O (0] 14,853,530 |..covrrererrerernes (O (0 I O (0 O (0 0
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UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2BIIANALYSISIOFICLAIMSIUNPAIDIIPRIORIYEARTINETIOFIREINSURANCE

ClaimsiPaid ClaimiReservelandiClaimiLiability 5 6
DuringithelYear December1311ofiCurrent]Year EstimatediClaim
1 2 3 4 Reserveland
OniClaimsiincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred ClaimiLiability
PrioritolJanuaryil1 IncurrediDuring Decemberi31lof IncurrediDuring inlPriorlYears Decemberi31iof
LinelofiBusiness ofiCurrent]Year thellYear PrioriYear thellYear (Columnsl1(+3) PriorlYear
1. Comprehensivel(NOSPITAIIANAIMETICAL). ... ... verererrieireieieieeeee ettt cs s ese s e es ettt e ss e seeb s ses s st enisns | SEetaessessaesastessresantsne et eetssaessnsss | Sbsesuestessaetaessssnetetsseesseessessessesss. | Heseesessaessesseeessseesesestesseessessessants | 4ebesteessesseesessastsessestest et sestessntsnes | sebistsnssassastssssstastneessnssssnnssnes 0 [
2. MEUICATEISUPPIEMENL..........iviicteicteiie ettt bbbt b s 2t b skt b st s b st s et s sets | 4esbsessesastes et essantes st ense s ssesensesses | 4bsetestantesetensesaes st ssessnsenssntessesans | esebesiessesstes e bee s s st et estentessessntens | Sbntesiesaesesse s et ensent et et s ten s s e tnsens | sbessesiesses st es et et n st s s s snd 0 [
3. DBNAIONIY. .....cocvvieceiiecectete ettt ettt ettt et b ettt st b bbb et bbb bR A A b sA b bR R4t e RA b bR A et e st et s st b et esb et et seaebebenbetesansebete | 4ebeetebssesetabstetsaetetesesaebesaetetetanas | nhiesetesetebesnsetensssetasasseaesseaetesanaes | Sbebetesietesastetetestetesessetetestetessnaetess | ebesstesesteteteses et s et etesse et s etebenas | ebesaebessetetesisetes e bebes s e ten et benan 0 oo
A VISIONMIONIY ..ottt bbb b st s a bbb b s e st b ee b b s s bt ee b e b s e s e s b ee s e b s s h b ee A s bR A esR e A et b s st ebaetesesanaetes | nesebebestetesssetebesteteseeaetensebessseaes | Shebetastesesssetetesteses s et ebestebesnsesesa | ebessesessaetebesstessetesess st s seaesasas | Ahetetessesetesesetesseaetebnsetensetesesanaes | sbebesstesasntebet st et s e st et entetessnaed 0 oo
5. FederallemployeeSinEalthlDENEISIDIAN. .........v.riuieererriiecieiersere s sese st eee et s e sa sttt essenssnss st st nssestas | sessessessssssessessesssessessessasssessassassans | nessessessssssessessesssnssnssessasssnssassassns | 1essessosssnssessasssssessssassanssessassnsnns | £essessunssessssossnnesssnsnsnnssansnssnsnns | eessssnssassssssssmessnsnssnsssessnnssesan 0 [
B, THIBIXVIIIIMEGICAIE..........oocveieecreectctes ettt sttt st bbb e s s s e sttt es et s s s bess st sss s sseesessnsansess | avsesssssssessssassessasssssnsessessesssessesas | esietestessesassessssssssssessssssntessesntes | oebessesssssssssesssssssastessssasssssesastanss | sessssessesssssssesssssssessessssesssssessnssnses | sesassessesssesssssssssssssssssesenssesnsas 0 [ oo
7. THEIXIXIIMEICAIG. ....ov.cveevecieieciieiecieet sttt sttt ettt bt bbb bbb sttt es bbbt es s st b st st sants | eebesssnstansssaesanssnsenes 17,125,112 | 212,420,891 | ..covvverieeeieeereiae 1,273,615 | oo 13,579,915 | .o, 18,398,727 | ..ovvvverererrrrrrerrn. 19,243,337
8. ONEITNEAIN.......eoecvee ettt et b e Ra b A b s b as A S s st SR st st es e b b st sse b s sen s st et enta | edsetetestessetsssestessetnsesaessessntensetas | etstestessetnsessetsesntesseesntantessesantes | oekestessessetssessnnsesantessetestntessetanses | aetessessessstessesantntessesstessansessntantes | setasseriesintesetantantastessnaantntes st 0 [
9. HealthiSUDtOtall(LINESIIIOIB)........cvurverereiieriesissiesse sttt sttt s bbbt b bbbt ens | siesssssssensensanssnssenaas 17,125,112 | o 212,420,891 | .o 1,273,615 | .o 13,579,915 | oo 18,398,727 | ..o 19,243,337
10, OthEMINONINEAIN. .......cveveeectscieeieieie ettt st s s s8R 8 88 s e e R et ses st en s sses | Hetunssensanssnssnssenssns e s s e st esssessessesss | esbsessnsssnssnsessensnssessesesssessessestes | Hressessssssnssessessonssessessassanssessantensas | ssessasssessessessansanssessansnssnssnssnssnsns | stesssessassnsssssnssnnsnssessessenssnsseses L0
11. MedicallincentivelpoolSIandIDONUSIAMOUNES..........c..euiruririreirieeerireeseeiseeseessesesetsseseesesesesssessseesesesseesesseseesesssssssesessssesssssessesessessess | assessssssssssessssanssnsessessnsessessessnsesns | ooesssensassesssssssensessesssseesnsnsessesnses | nesssessssssssssessessessssesessnssnsassesanses | nesossessessessnsesnssnsssnsesssssssnssensesssses | nessssessesnssssessnssssassessnssssnnsessneas 0 o
12, TOLAISI(LINESIFMONTT)...... oottt sttt ettt eses st asss st st sseessessessessanssnssess et st st sttt see sttt e st st e ssessessssssssensantsnsss | assessessssssssssssnssrnssnnes 17,125,112 | o 212,420,891 | ..o 1,273,615 | oo 13,579,915 | .o 18,398,727 | ..o 19,243,337
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

UNDERWRITINGIANDINVESTMENTIEXHIBIT

PARTI2CIIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(0000Omitted)

SECTIONIAIIPAIDIHEALTHICLAIMSIIIGRANDITOTAL

YearlinlWhichiLosses
Werellncurred

CumulativelNetlAmountsiPaid

o o s wN

SECTIONIBIIINCURREDIHEALTHICLAIMSIIIGRANDITOTAL

SumiofiCumulativelNetlAmountiPaidlandiClaimiLiabilitylandiReservelOutstandinglatlEndloflYear
YearliniWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
L PO ettt ettt etttk £ SRR R RS R £ R £ R RS ER £ S eSS SRSt s e enes | £ebteeeb st et e bbbttt 28,036 | oo 13,157 [ 1,273 | e 103 | oottt
2. 200010ttt R S s £ RR SRR E bbbt es | Shbeebe ettt ettt 163,975 | oo 20,107 | coooieeeeeiieeieieeeeeeeee s BAT | e A4 | s 89
Bl 2007 et R RS e bbbttt nntne | sebieebe bbb enees XXXttt | e esseieees 189,793 | oo 18,961 | oo 1,783 | o 788
AL 2002.....cee ettt R RS RR R RR bbb | Seenb et ) 0,9, CHRRIIIRS DO XXXt | e 251,865 | .ooverrereieeieieiei s 14,373 | e 280
B 2003t Rttt | sebienb st )., CHRRTIRIRS DO ), 9,9 SRR DR XXX evteviemieeienienes | seeseeeeseeseessse s ssssseeeen 252,294 | ..o s 17,241
B. 2004 ootttk ettt 1R SRRt R Rtk ettt b et n et entnntens | ensiesssnstenssentsenees XXXivieeresississsisssins | ossissssessssssssenes XXX oereierisiisssisesisenes [ erensssssesssssssnseas ). RIS FUSTROORN XXX ittirieiieniiessisnins | cosesssssisssssssssssses s essssnsnees 226,001
SECTIONICIIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIGRANDITOTAL
1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaims(and
YearsliniWhich Adjustment UnpaidiClaim Claims/Adjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+13) (Col.05/1) Unpaid Expense (Col.[50+071+08) (Col.19/1)
1. 2000.c.ccireieeiensseseineins | e 182,904 | ..o 159,870 | oo 225 | e 0.1 [ 160,095 | ..o, 0 I 92 | oo | et s 160,187 | covoeeeeeeie e 87.6
20 2007 | e 211,504 | .o 194,002 | ..o 2,660 | oo T4 | e, 196,662 | ...oooveeecieeiriieeieeiieenn. 93.0 | v A48 | s | e 197,110 | oo 93.2
30 2002 | e 264,254 | ..o 248,243 | ..o 1,956 | oo 0.8 [ i 248,199 | ..o 93.9 | oo 297 | ooeeeeeeeeeenereeees | e 248,490 | ..o 94.0
4. 2003 | s 265,339 [ .o 251,186 | .ooveeeeieeiieiienieina 2377 | e 0.9 [ 253,563 | ..ocveriiriieiieieeieeiens 95.6 | ovoeereieeee e A2 | s | 254,005 [ ..o 95.7
5. 2004......ciiiiiinnnens | e 239,093 | .. 212421 | s 173 | [ RO 213,594 | .o 89.3 | s 13,580 | oo | ereseesee s 227174 | s 95.0




SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

U&TEx.[Pt.2CSniAPaid ClaimsHospital & Medical

NONE
U&TEx.[Pt.2CSniBlIncurredClaims/Hospital & Medical
NONE
U&ITEXx.[Pt.2CSnIC(ExpenseRatio/Hospital & Medical
NONE
UGITEX.Pt.2CSn(APaidClaimsMedicare(Supp.
NONE
U&TEX.[Pt.2CSniBIncurredClaimsMedicareSupp.
NONE
U&TEXx.[Pt.2CSnCExpense/Ratio/MedicareSupp.
NONE
U&TEXx.[Pt.2CSn/APaidClaimsDental
NONE
U&ITEX.[Pt.2CSnBlncurredClaims Dental
NONE
U&ITEx.[Pt.2CSnC Expense[RatioDental
NONE
U&TEXx.Pt.2C'Sn/APaid ClaimsVision
NONE
U&TEXx.[Pt.2CSnBllncurredClaimsVision
NONE
U&TEX.[Pt.2CSnC[ExpenseRatioVision
NONE
U&ITEX.[Pt.2CSn/APaidClaimsFed Emp[Health
NONE
U&TEX.[Pt.2CSnB/IncurredClaims Fed [EmpHealth
NONE
UEIEX.[Pt.2CSn[CExpense Ratio [Fed[EmpHealth
NONE
U&TEX.[Pt.2CSn/APaid ClaimsMedicare
NONE
U&TEX.[Pt.2C(SniBlIncurredClaims(Medicare
NONE
U&TEXx.[Pt.2CSnIC(ExpenseRatio/Medicare
NONE

12.HM,12.MS,12.D0O,12.VO,(12.FE,12.XV
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2CIIDEVELOPMENTIOFIPAIDIANDINCURREDICLAIMS

(0000Omitted)

SECTIONIATIPAIDIHEALTHICLAIMSIITITLEIXIXIIMEDICAID

YearlinlWhichiLosses
Werellncurred

CumulativelNetlAmountsiPaid

[ e

SECTIONIBIIINCURREDIHEALTHICLAIMSIITITLEIXIXIIIMEDICAID

YearliniWhichiLosses
Werellncurred

SumiofiCumulativelNetlAmountiPaidlandiClaimiLiabilitylandiReservelOutstandinglatlEndlofiYear

............................................... 20,107
189,793

SECTIONICIIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIOIITITLEIXIXIIMEDICAID

1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim ClaimsIAdjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expensellncurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.03/2) (Col.120+13) (Col.05/1) Unpaid Expenses (Col.[50+071+08) (Col.19/1)
1. 2000 | ereerieeses s 182,904 | ..o 159,870 | oo 225 | e 0.1 | e 160,095 | oo, 875 | e 92 [ oot | et 160,187 [ oo 87.6
2. 2007 | et 211,504 | .o, 194,002 | .oooevecrercieieie e 2,660 | ..ooveerrereiereeeeeeine L U 196,662 | ...ocvvcreerererienrerienin. 93.0 [ oo A48 [ oo | e 197,110 [ oo 93.2
30 2002 | s 264,254 | ..o, 246,243 | ..o 1,956 | oo 0.8 | oo 248,199 | oo 93.9 [ oo 291 | e | e 248490 | ..o 94.0
4. 2003 | e 265,339 | .ooiiieeeieieeins 251,186 | .o P2 4 O 0.9 | e 253,563 | .overereieriessenieninins 95.6 | .oveerierierererieeie s AA2 [ oo | e 254,005 | ..ooeveereeiereneens 95.7
5. 2004 ... | s 239,003 | .o 212421 | oo 173 | 0.6 [ 213594 | o 89.3 | 13,580 [ 1ovirieriersriesissriesiesississsisnens | crseesnssssssesessessessees L 95.0




SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

U&ITEX.[Pt.2CSnAPaid Claims Other
NONE

U&TEX.[Pt.2CSnBlIncurredClaims[Other
NONE

U&ITEX.[Pt.2CSn(C[ExpenseRatio[Other
NONE

U&IEx.Pt.2D
NONE

12.0T,13



SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI3IIANALYSISIOFIEXPENSES
1

2 3 4 5
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent(§......... OtforloccupanCylOfIOWNIDUIIAING)........vuererrererriinerreierereensessesseseesssssessssnsees | eeesesssssssssesssssssssssnes | sesessmsssssnsssessmssssssnses | seessensnes 1,296,368 | ..oovverrererrerrerrrnnens | v 1,296,368
2. Salaries,wageslandlotheriDENERtS. ...........covevriiverieiicieeeeee et essessesinssesens | csvessessssnssessssessesinns | esressssssssssssssessssenes | serereens 14,535,916 [ ...cooovveeereercreeenes | e 14,535,916
3. Commissions](less[$.......... Olcedediplusi$

4. Legalifeeslandlexpenses....
5. CertificationslandiacCreditationifees...........cccvevrverveiicieeeeee et ens | cevevensesessssesiessssesses | cressessesessissesensssesenns | crevsssrsssenseos 44,862 | ..o [ e 44,862

6.  Auditing,lactuariallandiotheriCoNSUItINGISEIVICES. ........c.vrururerrerrereirneeneineieeneessesessesseenns | eeereessssessneeseisnessssnnes

7. TraVElNGUEXPENSES. .vouererrerseesresesesesrese s s sssssessessen st essssssessesssssesssessesssssssnssassnssns

8. Marketinglandiadvertising

9. Postage,lexpressianditelePONE............ccveeeieuivsirieieisinee s ssssssssssse s sseses | eevessssesssssssesisssssesses | sressessessssiesessssssesnns | svesessines 1,301,727 [ oo | e 1,301,727
10, PrintinglandIOffiCEISUPPIIES. ... .veurvrrerirrrereerreieereeeseeseessstssessesessesesssssesessssessessssssssssssssessnssns | sressessnsssssssssasssnsnsses | sessesssssssssesssssessnssnns | sesessmsessenns 213,068 | ..o
11.  Occupancy,idepreciationiandlamortization................ccccveeicreeisieieeieeseseesres s ies | eveeieiesese s | eeerississessessssesesesies | cevesesnnnns 204,570 | .oevveeeeeeeeeereeees | e 204,570

12, EQUIPMENE ..ottt s bbb bnns | oebensessebens s s esaeneas

13.  CostloridepreciationiofIEDPIequipmentiandISOfWarE. ..o [ e | ceveeessinssesssssessennes | seesneessissssssssssssesnses | eoessmsensenmssessnssessssns | cesessmssnssesessnssnsen 0
14.  OutsourcediserviceslincludinglEDP, iclaims,landiotherIServices...........oeevuenerereiieens [ covereeeieieesieeeeeiesiennne rererneereessssnsessnnes | arreriesssesesssssnenes | e | s 0
15.  Boards,lbureausiandiassOCiationIfEEs..........ccccvcuerirerreiiereiies et ssssesiesssenses | cevesssesssssssesiessssesses | cresressesissiesesessesesns | cesesesssnnes 35,247 [ oo | e 35,247
16.  Insurance,lexCeptionIrEAlIESIALE. ........covucvvevireieierceecee ettt ssenes | ceverss bbb rererineereesssnnsessnnes | arreriesssesesssssnenes | v | oo 0
17.  CollectionlandibankISErVICEIChAIGES. .........ccviuercieicieiesesie e issses e sssssessesssssns | eessesssssessssssessssssssies | sessessssssssessesssssssinns | sevessessessnesns 46,154 | o [ 46,154
18.  GrouplservicelandladminiStrationIfEES. ..........co.ucvurvevriieieireee e testesse e ssesseeses [ eevestestesssessesssssesies | cevsessesssssessssssssssinss | svessesssssisssssssssssnsss | seessessessenssesssssssnsss | coessesssessessesenssssend 0
19.  Reimbursementsibyluninsurediaccidentlandlh@althIplans...........cc.eeveienerrireneniieieies [ e | e | e | e | oo 0
20. ReimbursementsIfromifisCallintermedianies...........couuwweuerrirrrierimrrrineeiersseiessisesienins | coseeneessesesesseseseonns

21, ReAlIEStAtEIEXPENSES. .. .ovviivciriee ettt ess s s sessenssens | sesesssssesissessssensesines | esesesssesesssssssesenes | seesissesssesesnessnsenes | cnsesessssnsesesessnnns | aeersssessesesessssannd 0
22, RealleStateaXeS.........covvuuimiiiiniiir s

23. Taxes,licenseslandfees:

23.100Statelandllocallinsuranceltaxes

23.201StateIpreMIUMIAXES. ......cvvevvserecirrresisese s ssss s es st s s en s ensnsns
23.3RegulatorylauthorityllicensesIandIfEES........c.vuveeeriericveiercerereese e

23 40P AYTONAXES. ....cvvovervsesrrsesssssesessessessse st ss ettt

23.500theri(excludinglfederallincomelandireallestateltaxes)

24.  InvestmentlexpensesIinotiinCIUdEdIBISEWNETE.............ccocveicrecreiee e eeesseseiesiesieiens | eoevesrisssissssssssnnss | ceveiesssesesssisssenses | eeeressssssssesssssseses | coesesesessisssssssssssnns | eeresessesessssssssnsssed 0
25.  AggregatelWritelinSIOMIEXDENSES. ........ceveveirereereeeeeesiseiressssessessssssessssas s ssssssssssssssssssesans | assessssssssssssessnsnse (L) I 1979714 [ 0 |0 | s 1,979,714
26. Totallexpenseslincurredi(LiNESIIHOI2E).........c.uveereierireirieeeesseissessssae s sssssesssssssesens | eesevessssssesssessssssen (0] I 1,979,714 | ......... 24,958,897 | .coovovrerrrrierenad 0 | (a)......26,938,611
27. LesslexpensesiunpaidiDecemberi31,ICUMENTIYEAN............ccovvecveveerererneereeessessssssssens | errsssesesseseseseseseeees rerrersressesssesnennnns | e 108,194 108,194
28.  AddiexpensesiunpaidiDecemberi3 1, IpMOMYEAN. .........vvererrererrererrirrireeseeseessessssessesssessssss | sereessssssssnsssssenssnsinses | sressessssssssssssesssnssnsens | sessessssennees 166,223 | ..o | v 166,223
29. Amountsireceivablelrelatinglitoluninsurediaccidentiandihealthiplans,lpriorlyear.............. | coeveevevererersnernnns e
30. Amountsireceivablelrelatingitoluninsurediaccidentiandihealthlplans,ICUrrentlyear.......... | coovoieiirisinrissinns | crrisrsssseiseisssssssnees | eonsssssssssssesssssssssesses | oessssssnsssssessesssssssssnss | onsssssessssssesssssansand 0
31. Totallexpensesipaidi(Linesi26iminusi270plusi28Iminusi290pIusi30).............oweevveveerevreres | ovvrerereeereeeaiann [ 1,979,714 |.......... 25,016,926 |....coovrevrnrn.n 0f..... 26,996,640
DETAILSIOFIWRITEIINS
2501. ClaimsiprocessinglexpenselallocatedifromIParent.............ccocvevivevevierrieiersieee s [ eereseseeseesesesesesenes | eveeseesnns 1,979,714 | oo | e | e 1,979,714
2502, Rttt | cerennteesnn e nnssnnennns | serisenestenss s ensnnes | eeestesss st enssennnnn | eetneessenst st nensnnens | crsnesesese st 0
2503, ettt Rt snnt et | werenntenansesnsensssennnns | seserenestensstnnsnsensssnnes | eeestessssnestnnsssennnnns | eesssressenstenssennnsnnees | cernesssensnnss e 0
2598. SummarylofiremainingiwritelinsiforiLinel25fromioverflowlpage. .........c.eueereenreermeereerees | corvmerneineereeeeeeenad (V1 IO (V1 (01 (1 IR 0
2599. TOTALSI(Lines25010thrui25030plusi2598)1(Linel250ab0Ve)......c.cveiresiirsreesrisssienssins | o) (V) 1,979,714 | o) (V1 I 0 . 1,979,714
(@) Includesimanagementifeesiofi§........... Ortolaffiliatesiandr$.......... Otolnoniaffiliates.

14
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EXHIBITIOFINETIINVESTMENTIINCOME

1
Collected

DuringlYear

2
Earned
DuringlYear

................................. 54,042

1. U.S.IGOVEIMMENIIDONGS........covvieciieeieircsetes ettt sttt bbbttt bbbt s et s st s bt en b st s sasss st enes
BondslexemptifromiU.S.[tax....
Othertbondsi(unaffiliated)....
Bondslofiaffiliates........
Preferredistocksl(unaffiliated)..
PreferrediStoCKSIOMAMMIAIES. .........cccvvviveeireetee ettt sttt ettt bees
CommONIStOCKSI(UNAFTIALEA). ......c..cvieevcicieie ettt sttt st sttt s b s b sesnenas
CoOMMONISIOCKSIOMAMIALES. .......cvoevveiiieeiecic ettt sttt s et see s s st
3. Mortgagelloans
4. REAIESIAIE.........cviececiiec et R bR AR b R AR bR b bR a bR a e
oS 07 - 17T PO
6. Cash,lcashlequivalentsiandiShortIermMINVESIMENLS. ..........c.cuivirieciieee ettt a e
7
8

DENVAtIVEIINSIIUMENLS. ..ottt et bbb s bbb s bbbt bbb en s bs st s s

v OtNEITINVESIEAIASSEES. ... v reurerresieeeeee et sese et ss st e s
9. AggregatelwritelinSIforliNVESIMENIIINCOME. .........vuurerieeiiererrieeeseesseeise ettt ss sttt nen

..................................... 47,418

T0talIgrOSSIINYESIMENIINCOME. ...t vttt cecteitetetst st est et et st sas et bset et s ssesebessebee e ses et sese s s seaesseses st eh et seses s et et es st en s sesetenentesesnnnsenans

Investmentiexpenses.
Investmentitaxes,licenseslandifees,lexcludingifederallincomeltaxes
LG LT TP
DepreciationionireallestatelandiotherliNVESIEAIASSEES. .........rvuwurrrrerrreerreerreesees ettt es et es e s s R8s s 282 E bbb bbbt
AggregatelwritelinsiforideductionsifromiiNVESIMENTIINCOME. ..ottt sttt
TotalldeductionSI(LINESITIIAIOUGNITS). ... .cuvereeceeereereieretei et ese s bs st ees bbb E £ o8£8R E 28 RE bbbt
Netlinvestmentlincomel(LINEITOIMINUSILINEITB).........c.ruriverereireereeireeseessieesesseseeeeesseeseasessssssseses e ssee e ssees e s ess s ssessess st ees s sessans et essees s s s e esssessessessesssessessassessaness

1503, ettt et b e s b e R AR A A A e RSt bR s e A s SR bR AR R RS AR s e EA R e bR AR e A bR e RS ses e s b AR e A e A e s b st s s bt et e be et sttt en b sttt enaens | sbintesaneees st e st es bt s st ann
1598. SummarylofiremainingiwritelinsiforiLinel 1S frOMIOVEITIOWIDAGE. ........ccevuevirerere ettt ettt s s s sss sttt st s s ssssssse s sssssstessnss | bevsesasssssssesassassssessssassesnssesnes 0
1599. Totals(LinesI15010thrul15030pIUSI1598)I(LINEITIAN0OVE). ... .. verrerrereuserseesesssesessarssessessessssssesssssssssessassssssessessesssessessessesssessessessanssessessanssnssnssasssnssnssesssnssnssessessnssessasses | sressassnssossanssnsssssansssssssessasssneas 0
(a)lIncludesls$.....640accruallofidiscountiless($.....15,253lamortizationlofipremiumiandiless($.....2,706paidiforlaccruediinterestionlpurchases.

(b)iincludess.......... Olaccruallofidiscountiless(s.......... Olamortizationlofipremiumiandilesss.......... Olpaidiforlaccruedidividendslonipurchases.

(c)ncludes$.......... Otaccruallofidiscountiless($.......... Olamortizationlofipremiumiandiless($.......... Olpaidiforiaccruediinterestionipurchases.

(dYlIncludesls.......... Oiforicompany'sioccupancylofiitsiownlbuildings;landiexcludes($.......... Olinterestionlencumbrances.
(e)iincludess.....64laccrualiofidiscountilessi$.....15,2531amortizationlofipremiumiandilessi$.....2, 706lpaidiforiaccruediinterestionipurchases.

(fiincludest$.......... Onaccruallofidiscountilessi$.......... Olamortizationlofipremium.

(9)Includesls.......... Olinvestmentlexpensesiand($.......... Olinvestmentitaxes,licenseslandifees,lexcludinglfederallincomeltaxes,attributableltolSegregatediandiSeparatelAccounts.
(h)iincludess.......... Olinterestionisurplusinotesiand$.......... Olinterestionlcapitalinotes.

(iYIncludesi$.......... Oldepreciationionireallestatelandis.......... Oldepreciationlonlotherlinvestediassets.

EXHIBITIOFICAPITALIGAINS[(LOSSES)
1 2

3 4
Realized
Gainl(Loss) Other Increases
oniSales Realized (Decreases)by
orlMaturity Adjustments Adjustment Total

1. U.S.igovernmentibonds.
1.1 BondslexemptifromiU.S.[tax....
1.2 Otherlbondsi(unaffiliated)....
1.3 Bondslofiaffiliates....
2.1 Preferredistocksi(unaffiliated)..
2.11 Preferredistocksiofiaffiliates....
Commonistocksi(unaffiliated)..
Commonistocksiofiaffiliates.
Mortgagelloans................

2.2
2.21
3.
4. Reallestate...
5. Contractlloans......
6. Cash,lcashlequivalentsiandishortitermiinvestments....................
7. DerivativelinsStruments.............ccoceeiriererieecieeesee e | oo
8. Otherlinvestedlassets..........ccccevrvereeevcvreeieeeeees e
9. Aggregatelwritelinsiforicapitaligainsi(l0SSES).........cccovvevereriunnnns
10.  TotallcapitallgainSI(I0SSES). . ... verererrerrerarrarerreseesseesseseeseeseeesnenns | ceseens

0998. SummarylofiremainingiwritelinsiforiLinel9ifromioverflowipage....
0999. Totalsl(Linesi0901ithrui09030plusi0998)i(Linel9labove)...............
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SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentiYear(Total PrioriYear(Total NonadmittediAssets
NonadmittediAssets NonadmittediAssets (Col.0201Col.01)

1. BONASI(SCREAUIBID).......ceueereeceiereieieeireieeeieee et ee st sttt s essens | eesestsssessestessnesssbssesentansessnstansness | sessesssssnsssessessssssessnstensesssesseesentnes | sebsissssessssesessnssasssessessessssnssnes 0
2. Stocksl(SchedulelD):

2.0 PrEferTEAISIOCKS. ......covueicieieii ittt | bbbt nne | ettt nes | bbbttt 0

2.2 COMMONISOCKS. . ..eurereereersreseeeesesssessesssssssssssessesssssssesessassensssssessessasssessessnsssssessessnssnssns | ssessasssessmssesssnssessessnssssassassnsnssns | sessessssssnsssssasssnssnssansasssessessnnssnsans | soessmssessessssssmsssssanssessessnnsnsnssens 0
3. Mortgagelloansionireallestatel(SchedulelB):

BT FIISHENS. .. veeeeett ettt | eheesbb ettt | ceretia ettt ens | ceretir ettt 0

3.2 OtherTthaNIiIrSTIENS. ........ccverceererirecerieieeies et eess s ssstssssss | sesbssessssesstsess st st eesse s ssees | sebseessssesss st st st sss st bnenes | eebseesssesst s 0
4. Reallestatel(SchedulelA):

4.1 PropertiesioccupiedibylthEICOMPANY.......cccveviueieiiierieieieiesese s iesessessesessessesens | resessesssessessssessssessesssssssesssssssesses | sevesssssesssssssesiesssessessesssssssessessssens | srissessesssssessssessesssssssessssssessessnes 0

4.2 PropertiesiheldiforithelproductionlofliNCOME. ...........cueiiiererirrerrireereeseessessisssreeseessens [ crresneeeesnseessssssessesssssssssessessssssssns | essessssssnsssssesssseesssssssssessessmssssssns | soessmssessesessssssssssssssessessssnsnssens 0

4.3 PropertieSINElAIfOISAIE. ........ccvivveveieiieiesie sttt s s ssssss s sssssnsns | ssessessssssssessesssessessssssssassesssssssns | sessesssssssessesssssstessssssessessnssnsns | seesssssessessesess sttt nntens 0
5. Cashi(SchedulelElParti1),lcashlequivalentsi(SchedulelEIParti2)

andishortiterminVesStMENtSI(SCRLIDA).........ccciiririreeseeee ettt ssessesessesssesaes | ersessesissessessssssessesssssssssesssssseses | sesessissssssssesesesessessesessessessesssans | stessessesssssssssnssesssssssesssssssessesenes 0
8. CONITACHIOANS. .....cuvvurerrieririeri ettt ettt ssenssnes | setsesssnesseess et ssnes e seninensns | seriensiens st sens st nnnnenses | serenne ettt 0
7. OtherlinvestedlassetSI(SCREAUIBIBA)...........cccevieeieeicreires et ses s ses s sesssees | sevesnssesssssssessessssessesssesssssessessssens | evessessessssesssssssessssissessnssssessnsesesss | soessssesiesissessessessssasssssssssssssessesas 0
8. ReCEIVADIBIFOMISECUNHIES........cvuerereeriectrciri ittt ne s stsenssenes | sessesssneseessnssne st ssnesiesssssinessns. | serisssiesssessnessnessnesseesesesssesssnssenses | sersemssnesseesinesesssessesssessesssessa 0
9. AggregatelwritelinSHforiNVEStEAIASSELS. .......c..cvevvreerie ettt ssssse s ses sy | ensesessssssssessssensessessses s s s nnees 0 ] e 0 ] i 0
10.  Subtotals,lcashlandiinvestediassetsI(LINESITHOI)..........oreuruureereereernerrereereeserseeseeieeesessessesees | cereeinessessssseessseseessesessesesessssssen (O [ 0 | e 0
11, InvestmentlincomeldUEIANAIACCTURT. ...........ovweurrirerriiireeeeesees e essssessessssessssessses | sesssessssesssssssesssseesssesssssessseessnes | sesseessssssssssssesssenessesssessssesssenes | sesssessssssssesssnessenssssssseessssssns 0
12.  Premiumslandconsiderations:

12.1  Uncollectedipremiumslandiagents'lbalancesiinicourselofiCOlECHON. .........covvrvrererirees | cerrererrieinrinsieensssisssesssisennes | sevsesesesssssessesssssessnsssssssssessessssssnes | sessssessessssssssnsssssssssessesssssssenes 0

12.2 Deferredipremiums,lagents'lbalancesiandiinstallmentsibookedibut

AeferrediandiNOtIYEIIAUE. ..........cuerereirr sttt snes st sses st ss s ssssssssssssnens | ssessesssessmsssssssssessesssnssssessasssnssnssns | sressessssssmsssssesssnssesssssssssessessnnsnsns | sonsssssessesssessessnssssessessnnsnnsnssens 0

12.3  AcCruediretroSPECVEIPIEMIUMS. ......c.cviveireiscrertessetestes e sssssse s ssbes s bsssssesnsss | sevesssssesssssssesssssssessessssessessessessnsens | etsstessesssessssessesssssssesssssssesssssssesss | soesessessesisssssessessssssssssessessssessesas 0
13. Reinsurance:

13.1 AmountsirecoVerablelfTOMITEINSUIETS. ..........wwuueeriremmeereesseeesesssssesssessesessesssneessnes | eresesneessnsesssssmmsnesssesssssesssssssnsssns | sorssesssssessesssssessmessssssssesssssssns | nesssnesseesssesses s esssssssssenss 0

13.2  FundsiheldibyiloridepositediwithIreinSUrEdICOMPEANIES..........cererrerrurreeerreeeeereesesseesenes | ceesereseesesssssessssesssssssssssssessssssssnes | sessesssssssssessessssssesmssessssssessessssssnss | sesssssessessnsssmssesssnssessesssssssnes 0

13.3  OtherlamountsireceivablelunderireinSUraNCEICONIIACES. ...........cvuurrvrererirrereeriereenes | coereeerinsessssmmisesssessnessesssesss | rerseesssseseesssssesessssesssesssessssns | sessesessessssessss s essssssssenss 0
14.  Amountsireceivablelrelatingitoluninsurediplans
15.1 CurrentifederaliandiforeigniincomeltaxirecoverablelandlinterEStINEIEON. .........c.ccevvevcveceries | et seseies | erresssesssss s ssssess s sssssesssesssssses | oevessissssinsissesisssesessesessessesasssssans 0
15.2 NetldEfrmEaIaXIaSSEL.........cvvireeecireiee ettt | ehtessisessensb bbbttt nsbns | cesetbiness s sttt sins | ceretbi ettt 0
16.  GuarantylfundslreceivablelorONIAEPOSIL. ...........cvurvivrreeriereree et ses s esss s sessses | eevessnssessnssssesissessesssssssssssssssessssens | evestessssissiessssessesssssssesssssssessnsssenss | seesessesssissessssesessensssssssessssessssas 0
17.  ElectronicidatalprocessinglequipmentlandiSOfWATE...........c.coceeieuremeiriereesieineereinsineseeeens | cereeineinsiinessssessesesissssessessesssssesns | eeseesssssssssessesssssnsssssssssssessssssssss | sessssmssnssnsssssmsssssssssessessssnsssessn 0
18.  Furniturelandiequipment,lincludinglhealthlCareldeliVErYIaSSELS..........ccouvciiiiniicrieeniies | crreererieieisiseeesee et ssresssenes | eresieiesssisse st ssessesessesesssens | seviesisssesssssses s sssssssessssssssnes 0
19. NetladjustmentiinlassetsiandiliabilitiesidueltolforeignieXChangeIrates. .........couerrurrerrinerreereee | cevrernrireiirineineisseeeseisessesseeeneieins | eeeesiseisnssessesee et sssssseses | eessesssssssnssssssssesssssessesssssssssessa 0
20. Receivablelfromiparent,isubsidiariesiandiaffiliates..........c.cccoceriiereicriieieeeeceeieesees e [ eerestess st s ess s tenas | everssssssssses s sessess s sesssssesssens | eresteriese ettt ees 0
21. HealthicarelandiotherlamountsireCIVADIE. ...........c.cvevreviveieiiieee st | oo 2,697 | o 268,508 | ..o 265,811
22, OtherlasSetSINONAAMItIEN. ........ccvrrurrrerrieeseeeeriereeises s sess s s ssessssssnssessesssssssns | essessssssesssssssssessessnssssnssessanssnssnns | sessesssssssessasssessssmssssssnssessenssnssnes | sesssssessssssnsssssmsssssanssessesssssnssnes 0
23. Aggregateiwritelinsiforlotherthaniinvestediassets........oo.ewerurrerienriereeineireereeeeeseiseissssenes | srees st 0 ] e 0 ] e 0
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected

CellIAccountsI(LINESITORNIOUGNI23)........covveveiererierciesesseeseeseee et essesses s sssssssessssessesns | cresinsssesssssessessssessssssseses 2,697 | oo 268,508 | ..o 265,811
25. FromiSeparatelAccounts,iSegregatediAccountsiandiProtectedICEIIACCOUNLS............cccuevvee. [ evreireiiireteie et ieiiees | ceveesieeisesieses et ssesssssnes | eetessaessesses e s ees s st anee 0
26.  TOTALSHLINESI2AIANAI25)........cc.ovorrereeceeeerireceereesseeieeeeseeseseiessreseeseessseessessnsssesssesssnens | cossesesssessseessnnessssessnssssneen 2,697 | oo 268,508 | ... 265,811

0903, .. eeereeseees ettt ennt e | neetsee et e st nn et nr s | eesteests ettt set st nenssnes | eetseesseessE ettt 0
0998. SummaryiofiremainingiwritelinsforlLinel9fromIOVErfIOWIDAGE. .........cc.cvevreiereererireeeeceieeeeiens | ereeteeiessieseees ettt [0 T (0 R 0
0999. Totalsl(Lines109011thrul09031plusi0998)I(LINEIAADOVE). .....uvuuverrerersresrsssessesressesssssnssnssessnsses | cossesnssssssssessssssssssssssensssssssaseas 0 [ i 0 ] e 0
2307, ceeeeeeet eS| Shtee bbb | eeeR bbbt nnns | eesb et 0
2802, Rttt | nrets et snt e srnns | seseeesti e sees st ses st nenssenes | eetsees s est ettt 0
2303, ettt | £ht et b s | eeeR et enns | eeeb et 0
2398. SummarylofiremainingiwritelinsiforiLinel230fromIoverflowWIPAge. ........overererreereereeneeeeereens | eorrirneineineesseiee e (O [ 0 | e 0
2399. Totalsl(Lines123010thrui23030plusi2398)I(LINEI23IA00VE). .......viverreieiiiieiiiieiiesiisiesisiesrsessssnes | crsressisesssssisssssessesssessessssesssenes (01 O 0 ] e 0
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

EXHIBITMIIENROLLMENTIBYIPRODUCTITYPEIFORIHEALTHIBUSINESSIONLY

Ll

TotallMemberslatlEndlof 6
1 2 3 4 5 CurrentlYear
Prior First Second Third Current Member
SourceloflEnrollment Year Quarter Quarter Quarter Year Months
1. HealthImainteNaNCEIOTGANIZATIONS. .........cuurverreeerrerieeeeseseeseesssesseeesssesssseeseessessesssesesssesses e ssesssessessessessanssessassensessessanssnssessassanes | 4esessnssssssnssessasssessassasssssnssasssnsnsns | £essessasssnssessassasssessassssssssassssnsnnss | £ressesssnssnssessessanssnssessssanssassassnsuns | sesessmssssssssssssessunssessnssassanssessessassns | sessessmsssssssssssessnsssnssessasssnssessestesss | nessessmsssssnsssessmssssssnssessnsssnssessassns
PrOVIAEITISEIVICEIOIGANIZAtIONS. .......c.vvecvcrectcie sttt ettt et a bbbt bbb bbb st bbb s bebebss b ssstesessnsabans | 1ebebessstesssssesesessesessssesebensebessnsssess | sbessesessssssesassssessssesesassesesssesesasnss | otesessssessssesesassesessssebesestesessnsstetes | 4ebsssstssssesesssssassebesesse st ansebesesns | neaebesestesesssetesentetesssesebestebesnsetess | sbesesetsseaet et e es e e et e b sttt r e
PreferrEIDrOVIAEIIONGANIZATONS. .. ... eveeverer et teeae et seees et seee et se s s s ess s e 828 e ee 8 enEeeeee s ee s e s anssesestnen | £eseesesssesessesseessesseesastensaessessensansns | Heeseesassssssessessasssessessantenssessentessanes | 4ressesssssssesessessanssessessastanssestestansns | Sesesseesansnsessssnssunssessessessaessnssessesss | 4etseeseetstseanesessae s e s et e stseeessestesaa | Hetsreentent et b ettt st e s et s
AggregateiwritelinsIforlotherliNESIOMDUSINESS. .........c.cviviieeiiicieie ittt sss s ssssns | sessssssssessssenssssssnsessesessssOO )OI D | worrersassassessssesssssessnsesneas 894,979 | v 896,687 | ..ol 626,404 | ..o 627,081 | ..o 9,123,663
S o - OO OO OO OO OO SO [FOTOOOS OO OOROORTROO 887,376 | oo 894,979 | oo 896,687 | ..o 626,404 | ..o 627,081 | oo 9,123,663
DETAILSIOFIWRITEIINS
0601. BehaviorallHEaIthIOTGaNIZAtION. ..........c..eeeuurereeeiueeseeeiereeeeeseess et ess st sttt | Heseess st ases s ses st nen s 887,376 | oo 894,979 | oo 896,687 | .ovoorvercrirerrerierinennd 626,404 | ... 627,081 | covooeercereeeereieeinne 9,123,663
0602.
0603.
0698. SummarylofiremainingiwritelinsforiLinelBrOMIOVEITIOWIDAGE. ... .c.vuveerrrrereereereirsereeeseeseeeesseteteesessss et sse e ssesssssestssssens | sesessessssssssessssssssssessessasssessessn (0 OO 0 [ e L0 IO 0 | e 0 | oo 0
0699. Totalsl(Linesi06010thrul06031plusi0BI8)I(LINEIBIADOVE). .......veuureusrresressrammsssresssressssesssnssenresssnsssesssesseesnsssessssenssssssssnssssees | senssesssesssssessssssssessssesens 887,376 | oo 894,979 | ..o 896,687 | ...oocvrerrerinirnrend 626,404 | ..o 627,081 | oo 9,123,663
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EXHIBITI21JACCIDENTIANDIHEALTHIPREMIUMSIDUEIANDIUNPAID
2 3 4 5

1 6 7
NamelofiDebtor 1000300Days 3110601Days 6110901Days Overi90iDays Nonadmitted Admitted
A&HIPremiumsiDuelandiUnpaid
0499999.11PremiumsiduelandiunpaidifromIMediCaidIBNtHES. .........cccvrveeriiiiisiiecieteissieseese e | crerssssseesssssssesssssssessessssneaes E T v vuvvs Oy orvs [T o I — 1,782,662
0599999.1Accidentlandihealthipremiumsiduelandiunpaidl(Pagel2,lLiNEIT2)..........ccvuveeveereerererereeienies | evvevessesesseesesessesesessesssssennas 1,782,662 | oo 0 [ o 0 | oo [ (U 1,782,662
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EXHIBITI31IHEALTHICAREIRECEIVABLES
1 2 3 4 5 6 7
NamelofiDebtor 1000300Days 3110601Days 6110901Days Overi90iDays Nonadmitted Admitted
OtheriReceivables
HEIBNIROSSIMENGDD. .........ooveieitc ettt s bbbt b s s bbb s s essesans | 41esessessessssessesess s ses e b s s see s s s st essessesntens | 24essetantsssessssessessessesesses st et ansessebesssssassns | 4bssbassnssessssassesses et esse s st esbessebsssessensessnsas | Hebissestossessssassessesstenses s banb s s baees 2,697 | oo 2,697
0699999 11 TotallOtherlReceivables............ 2,097 | 2,697
0799999.11TotallHealthICArelRECEIVADIES............c.cveeveiriierieieieeieie et ssssessssssensesses | sssssessesssssssessssisssssessssesssssesssssssessnssesld | sossesssssssessessssssssssassessssessessessnsessersesald | sressesesssssessssassessessssensessnsessssensessnsanseld | eressessossessssessessossessssessssansassassasan 2,697 | oo 2,697
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EXHIBIT40ICLAIMSIUNPAIDIANDIINCENTIVEIPOOL,\WITHHOLDIANDIBONUS[(ReportediandiUnreported)

AginglAnalysislofiUnpaidiClaims
3

1 2 4 5 6 7
Account 100300Days 3110601Days 6110901Days 911200Days Overi120iDays Total
ClaimsIUnpaidi(Reported)
0599999.11UNrep0rtediClaimMIANA Ot ICIAIMITESEIVES. . ... . ts vttt iettitetstietsttteaetstsssstsssetesssssssssssssesessesessasesesessesessssesesessesessssesesessesesesesesessesesassns | o4assesessssssesossssessssssesessssessssesesessssnsessssesessaessssssesesessesessesetesesseses e e sesesseses e e sesesseseseese s sses et ssesesessesesessesehessehes s et eheesehes s e seheeseb et et sesebee et etesssetessesebesssesessesesesassns | obsssesessssesessssssessnsesessssnsennn 14,853,530
0799999, 1TTOtAIICIAIMSIUNDAIT. ........ucveveiieeteiieteietieetee ettt ettt et aes et et s s b e setebssseasseseses s s st s ssebes s e essass et et s sssessssebetesstessssesebessnbessssesebasns  e4absssetsssssesabssssssssssesesssstssnsesesassnsasassebesesse s s assetetessetessssebebessebes s eebebeseetessssesebebsebesas e sesebeebebes et edebeete b saesehebseee b b asAebess et eseb e sebessebebes s sebes et ebes s e sessebebetssesetsesebesessns | abssesessssetesessssessnsetesassntenas 14,853,530
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EXHIBITISIIAMOUNTSIDUEIFROMIPARENT,ISUBSIDIARIESIANDIAFFILIATES
2 3 4 5 6

; Admitted
7 8
NamelofiAffiliate 100300Days 3110601Days 610901Days Overl900Days Nonadmitted Current NoniCurrent
Amounts[DuelFromlParent,/SubsidiarieslandiAffiliates
TennesseelBEhaVIOralIHEAIN. ...ttt es st s b st nsensntens | ebssssssansessssensessesnsnes R v v oo U [T 2,404,314
0199999.1Individuallyilistedireceivables...... [0 OO 2404314 | .o [ [0 [0 | 2,404,314
0399999.MTotallgrossIamOUNESIIECEIVADIE. ............cueiereieiieieeeie ettt bs s beaes | ebesessesesssssesessssesesnes 2,404,314 | ..o e l0 [0 |0 [ 2,404,314
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EXHIBITI6IIAMOUNTSIDUEITOIPARENT,ISUBSIDIARIESIANDIAFFILIATES
1 2 3 4 5
Affiliate Description Amount Current NoniCurrent
Amounts(DuelTolParent,/SubsidiarieslandAffiliates
A0 CArEIOMTTENNESSEE,IINC.... ... cvvecvititeisetitietstsessasss e ssssstessessssesssssessesssseesessesassessessesansessssssssssessessnsens | oussesnssssessessssoesessessesesseeses et esseses et es st e b ee s et e e e et oed et et e st es e et R st st et et eeteet s et ee s see st n b s st nt et es et ntenee 356,354
0199999.1Individuallyilistedipayables 356,354 |....
0399999 ITOtAIIGrOSSIPAYADIES.........cocvvieteiiicieteiee ettt sttt bt b se s e se st s s st e st ebessssssebesssbesassese S4ebsssstessssssessssssasassssesasassebasseseeesase et b sesebesee s et s e s e b et ee b et e s ssse b et en b et et ss e b et enbebed s e s besee b et s e A banae bt en e e eten s et et nanaeann 356,354
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EXHIBITI7IIPARTIMIISUMMARYIOFITRANSACTIONSIWITHIPROVIDERS
1 2 3

4 5 6
Direct Columni1 Columni1
Medical Columni1 Total Columni3 ExpensesiPaid ExpensesiPaid
Expense aslal% Members aslal% tolAffiliated tolNonlAffiliated
PaymentiMethod Payment ofiTotal Covered ofiTotal Providers Providers
CapitationiPayments:
1. MEAICAIIGIOUDS. ......vocveeiectecee ittt bbb bbb sttt b s bbbt bbb b b n st a s st es st | ebsesetntes et enaesssaees 101,748,371 | oo AA.3 | oot | e 0.0 | oot | e 101,748,371
2. INEEIMEUIAMES. ... veeeeeeseeseis ettt ettt e s8££ 8 2842858 ee £ E £ £ E R4 £ RS E R RE £ R AR s et e | £eeEeReE R R b e b et eee b e ek b et ettt es | SeRebenssee s st s bt s bbbt ees 0.0 | 1ottt | eereeree ettt 0.0 | 1ottt | ettt
3. AlIOtNEIIDIOVIAETS. ......cveveveeieciiietseie ettt bbbt s ettt s st st s bt ssensessnsans | detsebsnsssssnses st antensesntenas 953,312 | coveeeeisieirienierieisnieineeel0 | | eeessesienisresensenenssenensnsenses000) | iierieieises e snienes | eeeesiesr et naees 953,312
4. TotallcapitatioNIDAYMENTS. .......c.cvcviieiriieiicecte ettt ettt bbb s bbbt es bbb bas s aas s et b s b st et s snnebnnebetesnns | creberenterennantetenterens 102,701,683 | ....cvvvvrererviererenreerereeeace BT | el i 0.0 [0 | e 102,701,683
OtheriPayments:
D FOEIOMISEIVICE. .....vuveeestiiss et | ettt et 77,953,180 | coovevevcecrererrerernenreeene 340 [ e XXX [ XXX [ [ e 77,953,180
CONraCtUAIIIEEIPAYMENES. .......cvecveie ettt ettt et ss et ettt st b s s b s s st s et st estes e tssessnssesansans | evessissssssssssssessessesas 43,428,846 | ...covvevevererirneeirinieeen 189 [ b XXX e e XXX e et isnens | oevenee s 43,428,846

6

7. Bonus/withholdlarrangementsiiifeelforiservice...................
8.  Bonus/withholdlarrangementsilicontractualifeelpayments
9. Nonicontingentisalaries

10.  Aggregatelcostlarrangements

11, Alllotheripayments

....................................................................................................................................................................................................... 5,462,294 0,462,294
12, TOtAlIOtNEIIPAYMENES.......uiveireieisciiiee ettt s stttk s sttt bbb s s nt st s st enses | fessesenssnsessnsansensansas 126,844,320 | .ovvcererieirieinrieisisnieinnnene D93 | e XXX e | eressnsenieeee e XK teisnenisianes | cvneerienerssenssssnsssssnesssssssensersesed | coverserisssssessessnssnees 126,844,320
13, TOtAI(LINEIAIPIUSILINETTZ). ... eoceeeeeresseeses st sees etk bbbt | oees et 229,546,003 | ..o 100.0 e XXX | XK s | erssnsisssissnsssessessnssnssesnens0 | s 229,546,003
EXHIBITI7IIPARTI2IIISUMMARYIOFITRANSACTIONSIWITHIINTERMEDIARIES
1 2 3 4 5 6
Average Intermediary's Intermediary's
NAIC Namelof Capitation Monthly TotallAdjusted AuthorizediControl
Code Intermediary Paid Capitation Capital LevellRBC

NONE
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EXHIBITI8IFURNITURE,JEQUIPMENTIANDISUPPLIESIOWNED
1 2 3

4 5 6
BookiValue Assets
Accumulated Less Not Net/Admitted
Description Cost Improvements Depreciation Encumbrances Admitted Assets
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NOTESITOIFINANCIALISTATEMENTS

1 Summarylof(Significant[Accounting[Policies

Thelaccompanying(financialstatements(of(PremierBehavioral Systems(of(Tennessee, LLCI(the“Company”or
“Premier”)(havebeenpreparediiniconformity withthe Nationall/Association(ofinsurance[Commissioners (NAIC)Annual
Statementilnstructions, the NAIC[Accounting[Practices@andProcedures(Manualland(thelaccountingpracticesprescribed
orpermittedbythelState 0f[ TennesseeDepartmentiof Commercelandinsurance, whichrepresentsialcomprehensive
basis(oflaccountingiotherthanigenerallyfacceptediaccountingprinciples (GAAP).

USEOFESTIMATESIINIPREPARATIONIOF THEFINANCIALISTATEMENTS
Thelpreparationiof(financialstatementslin[conformitywith(Statutory/AccountingPrinciples requiresimanagement(toimake
estimatesiandassumptionsthat/affectithe reportedlamountsiofiassetsandiliabilities. Ttalsorequiresdisclosure of
contingent/assets(andlliabilities atthe [dateof thefinancialstatementsandthe reported[lamountsof levenueandexpense
duringthelperiod.TActuallresultsi¢oulddifferfromithoseestimates.

CASHIANDISHORT TERMINVESTMENTS:

Cashland(shorttermlinvestments(¢onsistof(deposits withafinanciallinstitution. [Such(deposits/arelinvestedlinishortterm
repurchaselagreementsiofisecuritieslissuedbyloriguaranteedby.S.[governmentiorfederaligovernmentiagencies.lThe
carryinglvalueofithe(deposits[approximatesmarketvalue.

PREMIUMSIRECEIVABLEIANDIREVENUE:
Capitation[paymentsiarelrecognizediasirevenuelinithelmonthiduetoithe[Company.ThelStateof(Tennessee TennCare
mentalhealth(Servicesprogram({fTennCare”)retainsfaronemonth 0% withholdlonpremiumspaid tothe[Company.
Thelpurpose ofthiswithholdlis[foassurelthe[Contractor's(compliance with(all termsand(conditions of the [Contract.

In[February2003, the Company signed/AmendmentFiveliothe Contact, whichchangedthe paymentimethodology
beginninglin(February2003. TPursuantitoithisamendment, TennCareshallnotreleasethecareandipremiumtax
portions(ofithe monthlyfundinguntillinvoices(for(disbursement(arelapprovedbyTDCI. [Effective with[the(signing(of
AmendmentTen,thepaymentiarrangmentiwasichangedbackibiwhereTennCarereleasesthefullicapitationiduringthe
month(ofiservice.

PerSection(4.7.1.20ftheContract, the[Companylelectedfolparticipatelinfalprofit/lossirisk bandinglarrangementwith the
State(of( Tennessee.TEffectivelJanuary2002, thelcompany(electedfouse profit/lossirisk bandingoption2,[underiwhich
lossesluptoien(percentlarelsharedequallylbythe Companyandthe State.lnJanuary2003, the[companychangedlis
electionto/Optioni4,underwhichthe states/absorbs100% of [profitslandllosses. [Risk sharerevenuelisrecognizedon(a
monthlybasisconsistentwith theloptionfapplicable.lThelreceivablerelatedtothelprofit/loss risk[bandingislevaluated
monthly,[based on(current/estimates/ofimedicalcosts. [Based/onthis(review, @anyrequirediadjustment(for(priorperiod
risk[share(revenuelisrecognized.

TDClhas(takenthelpositionthatithe feimbursementsirelatingtothe[Enhanced[Children’s’Services(receivedduringfiscal
year's(2002and2003shouldbelrecorded asdeferredrevenueuntilservicesare(provided. IConsistentwiththis
determination,thelcompanyiinitiallyldefersiallisuchfunding. TRevenuerelatedto thefundingisourcelisrecognizedona
monthlybasis(as fundinglissentfoproviders.

0 INVESTMENTS:
Investmentisecurities/atiDecemberi31,2004, consistiof WU.S.TreasuryNotesiwhosematuritiesatitimeloflacquisitioniwere
greaterithan(onelyeariandwhoselcarryinglvalueapproximatethefairimarketvalue.

0 MEDICALICLAIMSPAYABLE:
Thelliabilityforimedicalclaimspayablelincludesestimated medicalcostsas (0f [December31,2004 [andexpenses
necessaryfolcoverithellltimateneticostsoflinvestigatingandisettlingfall’claims.Thelestimatedimedicalclaimsipayable
includes(thelaccumulation(ofiestimatesfor(¢laims reported prioriolyearéndandlestimates(of(¢claimslincurredbutnot
reported.

Medicallclaims[payablelisicomputediinfaccordancewithigenerallylacceptedactuarial (practicesiandlisibasedupon
authorized(healthcare(servicesand(pasticlaimspaymentiexperience, togetheriwith historicallexperienceand
managementijudgement.TEstimatesiareimonitoredandireviewedand,@as’settlementsiarelmadeoriestimatesiare
adjusted, (differences(arelreflectedbythe[Companylin(currentoperations.

2 AccountinglChangesand(Correctionsof(Errors

TheCompanylpreparesl(itsistatutory(financial’statementsiin[conformitywithfaccountingpracticesprescribedorpermitted
bythe Stateof Tennessee.[[EffectivelJanuary[1,2001, the(Stateof [ Tennessee Fequiredthatlinsurancelcompanies
domiciledlintheState(of Tennesseeltoprepareltheiristatutorybasis(financialstatementsiinfaccordance withtheINAIC
Accounting[Practicesand/Procedures manual = Version(effectiveJanuary(1,2001 subjecttoanyldeviations(prescribedor
permitted(bytheState[of Tennesseelinsurancecommissioner.

Therelhavelbeenno(significantlchanges tolanylestimates,(contingentliabilities, leases(orlanylotherisubsequebtevent
thatiwouldimpactithepresentationof theselstatements.

3 BusinessCombinationsfandGoodwiill
None

4 DiscontinuedOperations
None
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Investments

ThelcompanyheldinoMortgage(lLoans, RestructuredDebt,[ReverseMortgages, lLoanBackedSecuritiesforlRepurchase
Agreements.

JointlVentures, [PartnershipsiandllimitedLiability[Companies
None

Investmentiincome
NolinvestmentiihncomewaslexcludedfromSurplus.
Derivativellnstruments

None

IncomelTaxes

No'provisionhasbeenmadeforifederaliandstatelincomeltaxes (sincelsuchtaxesaretheresponsibilitylofthelindividual
members.

InformationConcerningParent,[SubsidiariesiandAffiliates

TheCompanywas(organizediihiMay1996 byPremier(Holdings, Inc[(awhollylownedsubsidiaryoflAdvoCare), [CBH[and
ManagedHealth(Network, (Inc. [(Foundation)forithe(purposesofcontractingwiththe State [0f[(TennesseeDepartment(of
MentalHealth[and[Mental[Retardationtoldeliverimentalhealth[andsubstancelabuselservices(to[participants of
TennCare.[IThecontractwas effectiveland(operations(ofthe[CompanylcommencedJuly[1,(1996 with the[¢contract, as
amended,endingoniDecemberi31,2005.

IntSeptember997,the[Companyamendediandrestatedlits‘operatinglagreementbyandbetweenPremierHoldings, Inc
and[CBHwherebyleachoftheselentitieswouldhavebothfinanciallandigovernancelrightslequal to50%.

In2003, the[State6f[ Tennesseelpaidithe[Companylamonthlycapitationlamountbasedonthenumberiofienrolleeslin’the
Company'simanagedicareplan.Thesepaymentswere(Usedtolpay(for(behavioral health/servicesprovideditolenrollees
undervariousiprovideriarrangements, includingiagreementswithicommunityimentalhealth(centers, [stateregionalimental
healthlinstitutesandtolpayforithe administrativelcosts/associated with theprogram.

TheCompany(contractswith various relatedparties fo(provide ¢ertainladministrative[and mentalhealth[and[substance
abuselservicesUinderiindividuallyinegotiatedservicelagreements.

Inldune996,/AdvoCareof Tennessee,Inc.[(*AdvoCare”) was(contracted tolmanage(theoperationsiand(clinicalservices
related(tothelprovisionof(allimentalhealth(benefits, fo[provide [outpatientmedicalland(case managementiservices(andto
arrangeprimary(careprovideriservices.[Effective[October1997,[AdvoCarebeganiprovidingthelinpatient/concurrent
reviewfunctionthatlhadBeenpreviouslyprovided byColumbiaBehavioral Health, LLC(*CBH”).[Forthelyeariended
December31,12004, the[Companylincurred@xpense ofapproximately$20,568,7 13 relatedtotheseServices.

TheCompanylcontractswithMagellan(Behavioral[Health[Systems, [ILLC. ibolprocessandpaymedicaliclaims.Forithe
yeariendedDecember31,2004,the[Companylincurredapproximately($1,979,7 14 relatedtothese[services.

CBHiprovideslanadministrativenetwork function.[ForthelyearlendedDecemberi31,12004,the[Companylihcurred
expenseloflapproximately'$1,076,656 relatedtolthese(services.

Premier(is(50% ownedbyPremierHoldings, Inc.,[awhollylownedisubsidiaryof(AdvoCare, whichlis @whollylowned
subsidiaryof{GreeniSpringHealthiServices, Inc, whichlinfurnisamwhollyiownedisubsidiaryofiMagellanHealthServices,
Inc.[(*Magellan”).TTheTemaining0% interestlinPremierlisiownedby CBH.

Thelcompanyholdsnolinvestmentsiinfanyiaffiliatedicompaniesandimakesnolguaranteesnordoes/itpartakelinany
undertaking(for(thebenefitlof lanyaffiliate.

On[March(11,/2003, Magellan(filed[forvoluntaryirelieflunderChapter(11ofithe U.S. BankruptcyCode.[The[Company
wasnotlincludedlinfthisfiling. MONnOctober8,2003,theW.S. BankruptcyCourtiapprovedMagellan’splanof
reorganization. IOnJanuary(5,(2004 (the [Effective [Date), Magellanlemerged fromits(bankruptcyproceedingswith[Onex
Corporation[{Onex)icompletingithe(purchase oflitslequitylinvestmentiinMagellan.[Thelnetcashlinvestmentiwas
approximately[$101.9millionandresultedlinanapproximate24% equitylownershipinterestiniMagellan(as ofithe
EffectiveDate.IThelinvestmentiwasicompletedthroughiseveralaffiliatesof{Onex, lincludingiOnex’snewfund, Onex
PartnersLLP((OnexPartners), @nlinvestmentfund(ofiwhichawhollylowned(subsidiaryof[Onex(is the(sole[generalpartner.
Infaddition,pursuantiotheplaniofreorganization, [Onexmaintainsab0% votinglinterestiinMagellan, whichenables’itto
exerciselsignificantiand/potentially(controlling[poweroverithe[Parent's a@ffairs. [Onexlis[@[Canadian[companywith[global
operationslinithelservice,manufacturingianditechnologylindustries.

Magellanwas requiredtolimplementithe(provisionsiofifreshistartreporting,(asprescribed(bythe [Americaniinstitute of
Certified[Publicl/Accountants’ (Statementiof(PositionQ0(7, FinanciallReportingby EntitieslinitReorganizationlunderithe

BankruptcyCode. Theleffectsof(Magellan’siadoptionoffreshistartreporting.didnotimpactthe Company’'s
financialstatements.

Debt
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None

RetirementPlans, [Deferred[Compensation, Post[émploymentBenefitsand [Compensated/Absencesandother
PostiretirementBenefitPlans.

EmployeeRetirement[Plan
TheCompanylhasinoemployees.IThelemployees(of(AdvoCarelarecoveredbythequalified 401 k(planSponsoredby
Magellan.

ThelCompanylhasno/deferredicompensation planioripostitetirementbenefitiplan.

Capitalland(Surplus,Shareholders’ DividendRestrictionslandQuasiReorganizations.

None

Contingencies

TheCompanylis(partytovarious(otherlegalproceedings(incidental folitsbusiness. ln(the (Opinion(6fimanagement, [@any
ultimatelliabilitylwith respecttotheselactionswillnotimateriallyaffectithelfinancialipositionor results'of the [ Company.

ThelCompanylisicovereduinderiMagellan'sprofessionalliabilitylinsurance.ICoverage s limited fotheperiodlin which(a
claimfisfasserted,ratherithaniwhenfthelincidentigivingrise fosuchclaimoccurred. MManagementhas thelintentforenew
thelinsurancelcoverage,landhistorically’hasbeeniabletorenewsuchicoverage.llnithe'eventiMagellaniwas(unable(to
obtainprofessionallliabilitylinsuranceatthe [expirationofthecurrentipolicy(period,litlis[possible thatthe[Companywould
beUninsured(foriclaims(assertedaftertheexpirationofthe [currentpolicyperiod. ITheclaimsmade policy(hasbeen
renewedthroughlJune7,12005.

Leases

None

Information@boutFinanciallnstruments with[Off ([Balance[SheetRiskandFinancialllnstrumentswith(Concentrations of
Credit(Risk.

TheCompanyldoesnothavelanyifinanciallinstrumentsiwithoff(balancesheetrrisk.ICertainfinanciallinstruments
potentially(subjectithe[Company(tolconcentrations|of(creditrisk. TThesel(financiallinstruments/consistiprimarilyoficash
and(cashlequivalents,linvestmentsiandiincollectedpremiums.IThe[Companymaintains(itsicashandicashlequivalents
withwhat(itbelievestobe highqualityfinancialinstruments. [Thefairvalue (0f the[Company'sinvestments(is[substantially
equivalentfotheirlcarryingvalueland, althoughtherelis'someicreditirisklassociatedwiththeselinvestments, the[Company
believesthelrisk tobeminimal.IThelCompany'suincollectedpremiums(as ofyearend(are(current.

Sale,Transferland Servicingof Financial(AssetsandExtinguishments of Liabilities.

None

GainlorlLloss(otheReporting[Entityfrom[WUninsuredPlansianditheWninsuredPortion[of[Partially InsuredPlans.

None

DirectiPremiumWritten/Produced byManagingGenerallAgents/Third[PartylfAdministrators.

None

September11[Events.

None

Otherlltems

EffectiveJuly[1,(2004, [upon(approvalfrom (TennCare(Bureau,the Boardapproved(alchangelintheladministrative(fees
paidibythe[CompanyiolAdvoCarefromaPerMemberPerMonth[(PMPM)basistolapercentageoffevenuemnotito
exceed9%.

Events[Subsequent

InJanuary2005,the[Companylexecutedlamendement11tothe(contract. Wnderthe terms(ofithe[@amendment,
methadonelservicesare@éxtendedthroughiJune2005andthemaximumiliabilitylis ladjusted folaccountforitheadditional
services[and[EastregionDCSI(childrenlinthe Company'spopulationmanaged.

Reinsurance

None

RetrospectivelyRatedContracts (& Contracts[SubjectioRedetermination

None
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2571 ChangeslinincurredClaimsandClaim’AdjustmentExpenses
None
2601 IntercompanyPooling/Arrangements
None
2710 StructurediSettlements
Notlapplicable
2801 Health(Care(Receivables
TheCompanylhasicertainlhealth/carelreceivablesigeneratedlinithe normalcourseofidoingbusiness. TAsof [December
31,2004, the[Companyhasreceivablesirelatedfoladvancestoproviders(and(receivables relatedfol(¢laims
overpayments.TAlllsuchireceivablesiareaccountedforiconsistentlywith the@appropriateINAICregulations.
2907 ParticipatingPolicies
None
300J Premium DeficiencyReserve
None
310  Anticipated(Salvageand[Subrogation

None
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MISUMMARYIINVESTMENTISCHEDULE

Gross AdmittedlAssetslasiReported
InvestmentiHoldings inthelAnnualiStatement
InvestmentiCategories Am:)unt Percezntaqe Am?)unt Perce4ntaqe
1. Bonds:
1.1 UL SIHrBASUNYISECUIEIES. .....ucvveeveceiiseciee et st ss s ss st sse s s s s sas s sanssssessesssensesanes | nesesesnens 3,321,856 | ..ovovrrnnne 18.3 [ 3,321,856 | ....cooe... 18.3
1.2 U.S.lgovernmentlagencylandicorporatelobligationsl(excludingimortgagelbackedisecurities):
121 IssuedibylU.S.IgOVEMMENTIAGENCIES. ........crerruererirrirreneessessssessesessessesssssssseesesssssssssssessessssssssssssessssssesssnsns | sorsssmsssssaressesmsssssnsess | sesessnsesssnes 0.0 [ e 0.0
1.22 IssuedibylU.S.IgovernmentiSpoNSOrediagenCies........ccoouiuerrerererinieesiesiesnssssssssesesssssssessessesssessssssssens | cresssesssssenssssisssessnsses | csesseesiesnns 0.0 [ [ e 0.0
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackediSECUNLIES).........rurererrrmrreermrereerrernererereens | cevreernseeeneissisnsennennes | ceeeeeensieeend (00 OO I 0.0
1.4 Securitieslissuedibylstates, territorieslandipossessionslandipoliticalisubdivisionslinithelU.S.:
1.41 States,[territoriesiandipossessionsigenerallobligations............cccvrrienrirrineenineeeieseneseeeessseesnees | cereesnesesssessnnssnsneens | ceeeneeneennes 0.0 [ e 0.0
1.42 Politicalisubdivisionslofistates, lterritoriesi&possessionsi&lpoliticalisubdivisionsigenerallobligations........ | .c.ceeevovcevieeeees [ cvririinnnnd 0.0 [ | v 0.0
1.43 RevenuelandlassesSMENtIODIGatioNS....... oottt
1.44 Industrialidevelopmentiandisimilariobligations
1.5 Mortgagelbackedisecuritiesl(includesiresidentiallandicommerciallMBS):
1.51 Passlthroughisecurities:
1.511lIssuedioriguaranteedibyIGNMAL............ccoouiereiereeere ettt bbb s sessesesens | evesessissessessssssseniesies | cevssnssesinnad 0.0 [ e 0.0
1.512llssuedloriguaranteedibylFNMAIANAIFHLMC............c.oooiireeeeeieeeesesrsssseessesssessssssssssesssnens | cveviesessesississssssssinns | cversrsseninn 0.0 oo | e 0.0
BT BIANIIOtNE ... oottt sssnes | snsesssnssstnnnsssssnnstnnn | crtsenesssinneed (001 ST RN 0.0
1.52 CMOslandREMICs:
1.521mIssuedioriguaranteedibyIGNMA,IFNMA,IFHLMCIOMVAL. ..ot ssssssessessssessens | essessessssessesssssssessenss | onvessessssenns 0.0 [ [ e 0.0
1.522(lIssuedibyinoniU.S.1Governmentlissuerslandicollateralizedibyimortgagelbacked
[msecuritieslissuedioriguaranteedibylagenciesisShownlinILINEIT.521..........c.ovveeierierriseerseseereieenns | e | eveeessiiennns 0.0 [ e 0.0
B 23MANIIOtNE ... oot eeese et snnes | snsesssnssstnnnssensntnnn | crtenesssinneed (001 SRR SRR 0.0
2. Otherldebtlandiotherifixedlincomelsecuritiesi(excludingishortiterm):
2.1 Unaffiliatedidomesticisecuritiesl(includesicredititenantlioansiratedibyitheISVO)...........ccccvevererrereereereriereienesens | eveveeeeiisiesssieiens [ cvevessiennnd 0.0 [ [ e 0.0
2.2 UnaffiliatedifOr@ignISECUNHIES. ......evrererrererceeieeie sttt ss sttt sess s ssss st enssessessssssnsnsss | svessssessasssnsssssanssnssns | sressenereenees 0.0 [ e 0.0
2.3 AFilIQtEAISECUNIIES. ... .cevuervrreeererircreiciesieeci ettt sn bt ntesssssennsnens | cressnessnsesssessssssinnes | ceessnnesesnnend (001 TR SRR 0.0
3. Equitylinterests:
3.1 InvestmentslinIMUIUAITUNGS. ..ottt sesnss s sssssssenssnnns | ceeesnsssnnessesssessennes | oessmneessenens 0.0 | [ e 0.0
3.2 Preferredistocks:
3.21 Affiliated
322 UNGFfIIALEA. ..c.eooeereeeiescece ettt sttt sttt enstsennn | cesseenseensnesssenennnnnnes | creeereenenned (001 RN SO 0.0
3.3 Publiclyltradediequitylsecuritiesi(excludinglpreferredistocks):
331 AFFIIEEEG. vttt st ennnen | cesenensnnnsnenssenennnnnees | creeernenerned (001 RN SO 0.0
3.32 UNGFTIIAIEA. .vvvooeveeeeericcessi sttt sst s snessins | sesssinesne s | e (01 STOUTRRORR RN 0.0
3.4 Otherlequitylsecurities:
34T ATTIIAEE. ...eoovevvorreeeri ettt ettt | senstienenne s | creeeneieneend (01N STOOTRRORR RN 0.0
342 UNGFfIIALEA. . ..eooeeeeceiecei ettt ettt | werseess s ensnnennnnnnes | esesnenenne (001 TR S 0.0
3.5  Otherlequitylinterestslincluding(tangiblelpersonalipropertylunderilease:
351 AFFIIEEEG. .. veoeeeeeee sttt ennnes [ wtrseens st s nnnnnnes | coneseenenned (001 TR S 0.0
352 UNGFfIIALEA. . ..eooveeeeeieee ettt sttt snss st nensn | cessnesseessnnnnssenssnnnnnes | essssenssned (001 RN SO 0.0
4. Mortgagelloans:
4.1 Constructionlandllandidevelopment
4.2 AGHCUIUIAL.......cvivieceeitee ettt bbb st bbbttt bbb sttt
4.3 SinglelfamilyireSidentiallprOPEItIES. ........cvorurrerreierririrerereessiresssssseee s ess e s ssse e sessessensses st ansenssns
4.4 MultifamilyiresidentiallprOPEItiES...........cueuiireiieieieiie ettt ettt bbbttt
4.5 COMMEICIAIIOANS. ...ttt
4.6  MezzaninelrealleStatellOANS............ccuuciiiiiriiiii s
5. Reallestatelinvestments:
5.1 PropertylocCupi€dIDYICOMPANY.......c.ccvuiveerreruserseiissiesiesesisssssssssses e ssssssessessesssessssssssssesssessesssssssssessesssessesssssssanssens | essssssessassessessessensins | sessessnsnees 0.0 [ oovoeereeeerieieiiens | s 0.0
5.2 Propertytheldiforiproductioniofiincomel(includess.......... QOlofipropertylacquirediinisatisfactionlofidebt)..........ccco. [ covrrrrrnrrerrenninens [ ceriireiiei (00 [OOSR IR 0.0
5.3  Propertytheldiforisalel($......... Olincludinglpropertylacquiredinisatisfactionlofidebt)
8. PONICYUIOANS. .....ceeeeeeceeee ettt st ee s8££ RR AR nnren
7. RECEIVADIESIOMISEOUMHIES. .......cvveeeessereeeseres ettt
8.  Cash,lcashiequivalentsiandishortitermiinvestments,
9. OtherliNVESIEAIASSELS. ..... ... ererceerecrieciiresiese s
10, TOtalliNVESIEAIASSELS. ... .vevecrie ittt
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1.2
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GENERALINTERROGATORIES

PARTI1IICOMMONIINTERROGATORIES
GENERAL

IsithelreportinglentitylalmemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

Ifiyes,ldidithelreportinglentitylregisteriandifilelwithlitsidomiciliaryiStatelinsurancelCommissioner, IDirectoriioriSuperintendentioriwithisuch
regulatorylofficiallofithelstatelofidomicilelofithelprincipallinsureriinithelHoldingilCompanyiSystem,lalregistrationistatementiproviding
disclosurelsubstantiallylsimilaritoithelstandardsiadoptedibyithelNationallAssociationlofiinsurancelCommissionersi(NAIC)linlitstModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,lorlisithelreportinglentitylsubjectitolstandards

andldisclosurelrequirementsisubstantiallyisimilaritolthoselrequiredibylsuchiActiandiregulations? Yes([I]

Statelregulating?

Haslanyichangelbeenimadelduringithelyeariofithisistatementlinithelcharter,ibyilaws,larticlesloflincorporation,lorideediofisettiementiofithe
reportinglentity?

Ifiyes,datelofichange:
Ifinotipreviouslytfiled,[furnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

Statelaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentitylwasimadeloriisibeingimade.

Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

Statelaslofiwhatidatelthellatestifinanciallexaminationireportlbecamelavailabletolotheristatesiorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity.liThislis thelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate).

Byiwhatidepartmentioridepartments?

YesimuummNoiIX(]

NI TN/ AT[IX ]

YesI[mm]mmmmNod[iXi]

06/30/2000

06/30/2000

10/26/2001

Duringithelperiodicoveredibyithisistatement,ididianylagent,lbroker,lsaleslrepresentative,inonlaffiliatedisales/servicelorganizationiorlanyicombination
thereofiunderfaicommonicontroli(otherithanisalariedlemployeeslofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani200percentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

411
412

Duringithelperiodicoveredibyithisistatement,ididianylsales/servicelorganizationiownedliniwholelorlinipartibyithelreportinglentitylorianiaffiliate,
receivelcreditloricommissionsiforioricontrollalsubstantialiparti(moreithani20lpercentiofianyimajorilinelofibusinessimeasuredionidirectlpremiums)iof:

421
4.22

saleslofinewlbusiness?

renewals?

saleslofinewlbusiness?
renewals?
Haslthelreportinglentitylbeenialpartyitolaimergerloriconsolidationiduringithelperiodicoveredibyithisistatement?

Ifiyes,Iprovidelthelnamelofithelentity, INAICIcompanyicode,landlstatelofidomicilel(useltwolletteristatelabbreviation)iforianylentityithatihasiceased
tolexistlaslalresultiofithelmergerioriconsolidation.

1 2 3
NamelofiEntity NAICICo.ICode StatelofiDomicile

HaslthelreportinglentitylhadianyiCertificatesiofiAuthority,licensesloriregistrationsi(includingicorporatelregistration, lifiapplicable)isuspended
orirevokedibylanyigovernmentallentitylduringithelreportingiperiod?ii(Y oulneedinotireportianiaction,leitheriformallorlinformal,lifia
confidentialitylclauselisipartlofithelagreement.)

Ifiyes,lgivelfulllinformation:

Doeslianyiforeigni(noniUnitediStates)ipersoniorientityidirectlyloriindirectlyicontroli10%lorimorelofithelreportinglentity?
Ifiyes,
721

7.22  Statelthelnationality(ies)lofithelforeigniperson(s)iorientity(ies);lorlifithelentitylisialmutualiorireciprocal,
thelnationalityloflitsimanagerioriattorneylinifactiandiidentifyitheltypelofientity(ies)i(e.qg. lindividual,
corporation,igovernment,imanagerioriattorneylinifact)

1 2

Nationality TypelofilEntity

Diversifiedigloballcorporationispecializinglindprivatelequitylandiacquisition

Statelthelpercentagelofiforeignicontrol.

Canadian

IsithelcompanylalsubsidiarylofialbankiholdingicompanyiregulatedibyithelFederaliReserveiBoard?

Ifiresponseltol8. 1lislyes,Ipleaselidentifyithelnamelofithelbankiholdingicompany.

Islthelcompanylaffiliatediwithlonelorimorelbanks, ithriftslorisecuritiesfirms?

Ifiresponseltol8. Jlislyes,Ipleaselprovideithelnameslandilocationi(citylandistatelofithelmainioffice)loflanylaffiliatesiregulatedibylaifederal
financialiregulatoryiserviceslagencyili.e.lthelFederaliReserveliBoardi(FRB),thelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervisionl(OTS),ithelFederaliDepositlinsurancelCorporationi(FDIC)landithelSecuritiesiExchangelCommissionl(SEC)iandlidentifyithe
affiliate'slprimaryifederaliregulator].

TennesseelDepartmentiofiCommercelandiinsurance,ThelOfficelofithelComptrolleriofithel Treasury

YesI[mmmmmNoi[IX1]
Yes[mmmmmNoi[IX]

YesI[Tm]mmmmNoi[iXi]
YesI[m]mmmmNoiiXi]
YesI[IXI| MmN oZ[im]

YesI[mmmmmNoI[IX1]

YesI[IXOmTN ol

...................... 12.000 %

Yes[mmummNoi[IX]

YesimuummNoiIX(]

2 3 4 5 6

AffiliateIName Locationl(City,State) FRB 0CC 0TS FDIC

SEC

Whatlisithelnamelandiaddressiofithelindependenticertifiedipubliclaccountantioriaccountinglfirmiretaineditolconductithelannuallaudit?
Ernsti&lYoung,ILLP

6211EastPrattiStreet,Baltimore,iMarylandi21202

Whatlisithelname,laddresslandiaffiliationi(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithla(n)lactuarial
consultingtfirm)lofithelindividualiprovidingithelstatementioflactuarialiopinion/certification?
MichaellJ.ICellinil(SenioriManageriandiConsultinglActuary)IIErnsti&Young

STimesISquare,INewiYork,INY1110036

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:
WhatichangeslhavelbeenimadelduringithelyeariinithelUnitediStatesimanageriorithelUnitediStates(trusteesiofithelreportinglentity?

DoeslthislistatementicontainfalllbusinessitransactediforithelreportinglentityithroughlitsiUnitediStatesiBranchionlrisksiwhereverilocated?
Haveltherelbeenlanylichangesimadeitolanyiofithetrustiindenturesiduringithelyear?

Ifflansweritol(11.3)lislyes,lhasitheldomiciliarylorientryistatelapprovedithelchanges? Yes([I]
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GENERALINTERROGATORIES
PARTI11ICOMMONIINTERROGATORIES

BOARDIOFIDIRECTORS
12.  IsithelpurchaselorisaleloffalllinvestmentsiofithelreportinglentitylpassediuponteitheribyithelBoardlofiDirectorslorialsubordinatelcommitteelthereof? Yes[IX0]ommumuN o]
13.  DoeslthelreportinglentitylkeeplalcompletelpermanentirecordiofithelproceedingslofiitsiBoardlofiDirectorsiandiallisubordinateicommitteesithereof? Yes[IX0]0mmmrN o]

14. HaslthelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardlofiDirectorsloritrusteesioflanyimateriallinterestioriaffiliation
onithelpartioflanylofiitsiofficers,ldirectors, trusteesloriresponsiblelemployeesiwhichiislinlorlisllikelytolconflictiwithithelofficiallduties
ofisuchiperson? Yes[IX0]ommumuN o]

FINANCIAL

15.1 Totallamountlloanediduringithelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotherlofficers s
15.12 Tolstockholdersinotiofficers

15.13 Trustees,lsupremelorigrandl(Fraternalionly)

15.2  Totallamountiofiloansioutstandinglatithelendiofiyear(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.21 Toldirectorsloriotherlofficers
15.22 Tolstockholdersinotiofficers

15.23 Trustees,isupremelorigrandi(Fraternalionly)

16.1 Werelanylassetsireportediinthisistatementisubjectitolalcontractuallobligationtoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationibeinglreportediinithelstatement? Yes[mujomuNoI[iXi]

16.2 Ifiyes,statelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
16.21 Rentediffromiothers
16.22 Borrowedifromlothers s
16.23 Leasedifromiothers s
16.24 Other s
DiscloselinithelNotesltolFinancialithelnaturelofieachliobligation.

17.1 DoeslthisistatementilincludelpaymentsiforiassessmentsliasidescribedlinithelAnnuallStatementlinstructionslotherithaniguaranty
fundloriguarantylassociationlassessments? Yes[munjmmmmNoI[iXi]

17.2  Iflanswerlislyes:
17.21 Amountlpaidiasilossesiorriskladjustment
17.22 Amountipaidiaslexpenses
17.23 Otherlamountslpaid s

INVESTMENT
18.  Listithelfollowinglcapitallstocklinformationiforithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue Redemption(Price IsIDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatelLimited? Cumulative?

Preferred
Common

19.1 Werelallithelstocks,lbondslandlotherisecuritiesiownediDecemberi31loficurrentlyear,loveriwhichithelreportinglentitylhaslexclusivelcontrol,
inithelactuallpossessioniofithelreportinglentitylonisaididate, lexceptiasishownibyiSchedulelEIParti3]SpeciallDeposits? Yes[IX]ommumrN o]

19.2  Ifino,[givelfulllandicompletelinformationrelatingithereto.

20.1 Werelanylofithelstocks,lbondsloriotherlassetsiofithelreportinglentitylownediatiDecemberi3 1lofithelcurrentlyearinotiexclusivelylunderithe
controllofithelreportinglentity,lexceptiasishownloniSchedulelEIParti31SpeciallDeposits, lorthasithelreportinglentityisoldioritransferrediany
assetslsubjectitolalputioptionicontractithatlisicurrentlyliniforce 2I(Excludelsecuritiesisubjectitolinterrogatoryi16.1) Yes[mnjomiuNoI[iXi]

20.2  Ifiyes,statelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
20.21 Loaneditolothers
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placediunderioptionlagreements
20.28 Letterlstockiorisecuritieslrestrictediasitolsale

20.29 Other e
20.3 Forlcategoryl(20.28)Jprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
211 Doeslthelreportinglentitylhavelanythedging(transactionsireportedioniSchedulelDB? e[ umomNon[oX
21.2 Ifiyes,lhaslalcomprehensiveldescriptioniofithelhedgingiprogramibeenimadelavailableltoitheldomiciliaryistate? Yesi[m] No[o]ooN/A[IX0

Ifino,lattachialdescriptioniwithithisistatement.

221 WerelanyipreferredistockslorlbondsiownediaslofiDecemberi31lofithelcurrentiyearimandatorilylconvertiblelintolequity,lor,latitheloptionlofithe
issuer,lconvertiblelintolequity? Yes{[M]mnmomNon[oXe

22.2 Ifiyes,istatelthelamountithereofiatiDecemberi31iofithelcurrentiyear:

23.  ExcludinglitemsliniSchedulelE,reallestate,imortgagelloansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sioffices, ivaultsiorisafety
depositiboxes,werelallistocks,lbondslandiotherisecurities,lownedithroughoutithelcurrentlyeartheldipursuantitolalcustodiallagreementiwithia
qualifiedibankioritrusticompanylinjaccordancelwithiParti1iGeneral,[SectionilV.HICustodialloriSafekeepinglAgreementslofitheINAIC
FinanciallConditionlExaminersiHandbook? Yes{[IXT]ommnmN o]
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23.01

23.02

23.03
23.04

23.05

241

24.2

24.3

25.

26.1
26.2

271
271.2

28.1
28.2

29.1
29.2

GENERALINTERROGATORIES
PARTI11ICOMMONIINTERROGATORIES

ForlagreementsithaticomplyiwithithelrequirementslofitheINAICIFinancialiConditionlExaminersiHandbook,lcompletelthelfollowing:
1 2
NamelofiCustodian(s) Custodian'slAddress

RegionsIMorganiKeegan POIBox1680IHuntsville,IAL1I35804
FortalllagreementsithatidoinoticomplyiwithithelrequirementslofitheINAICIFinanciallConditionl/ExaminersiHandbook,lprovide(the
name,llocationlandlalcompletelexplanation:

1 2 3

Name(s) Location(s) CompletelExplanation(s)

Haveltherelbeenlanyichanges,lincludinginamelchangeslinithelcustodian(s)lidentifiediini23.01iduringithelcurrentiyear? Yes[munjommmNoI[iXi]
Ifiyes,lgivelfulllandicompletelinformationirelating(thereto:

1 2 3 4

OldiCustodian NewICustodian DatelofiChange Reason

Identifytalllinvestmentladvisors,ibrokers/dealersioriindividualsiactinglonibehalfiofibroker/dealersithathavelaccessitolthelinvestment
accounts,lhandlelsecuritiesiandlhavelauthorityitoimakelinvestmentsionibehalfiofithelreportinglentity:

1 2 3
CentrallRegistrationiDepositoryINumber(s) Name Address
DoeslthelreportinglentitylhavelanyidiversifiedimutualifundsireportediiniSchedulelD,IParti2((diversifiedlaccordingitoithelSecuritiesiand
ExchangelCommissioni(SEC)linithellnvestmentiCompanyiActiofi19400[Sectioni5(b)(1)])? Yes[Im]umNoi[iXi]
Ifiyes,icompletelthelfollowinglschedule:

1 2 3

CUSIP# NamelofiMutuallFund Book/Adj.CarryingValue
9999999.1ITOTAL 0
Forteachimutualifundilistedinitheltablelabove,lcompletelthelfollowingischedule:

1 2 3 4

Amountlof
MutuallFund's
Book/Adjusted
NamelofiMutualiFund NamelofiSignificantiHolding CarryinglValue
(from(thelaboveltable) ofithelMutuallFund AttributableitolHolding  DatellofiValuation
Providelthelfollowinglinformationtfortallishortitermlandilongitermibondslandiallipreferredistocks.IDolnotIsubstitutelamortizedivalueloristatementivalueforifairivalue.
1 2 3
ExcesslofiStatement
Statement overlFairlValuel(l),
(Admitted) Fair orlFairiValuelover
Value Value Statement(+)
25.1 3,321,856 | ..cccovenees 3,316,650
252 PreferrediStOCKS. . .. coverrerrrrrresieseieeseessiesssessesnesssesssessssnssesssssesssensses | senssessssssesseessssssssnnns | osseesessssessesssnsessnens
253 TOAIS...ceiii e ssessrsnsnsesnenseens | nnreniernesse 3,021,890 | crrrerrinnen 3,316,650
25.4  Describelthelsourceslorimethodsiutilizedlinideterminingithelfairivalues:
FairivaluesiwerelobtainedifromithelDecemberi2004linvestmentiaccountistatement.
HavelallithelfilinglrequirementslofithelPurposesiandiProceduresimanualiofitheINAICISecuritiesValuationlOfficelbeenifollowed? YesO[IX0]ommnmN oo
Ifino,llistlexceptions:
OTHER
AmountloflpaymentsitolTradelAssociations,IServicelOrganizationsiandiStatisticalloriRatingiBureaus, liflany? G 1,550

Listithelnamelofithelorganizationlandithelamountipaidifianylsuchlpaymentirepresentedi25% orimorelofitheltotallpaymentsito
TradelAssociations,IServicelOrganizationsland(StatisticalloriRating!Bureauslduringthelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
BookelSeminars 1,550

Amountlofipaymentsiforllegallexpenses,lifiany?

Listithelnamelofithelfirmiandithelamountipaidlifianylsuchipaymentirepresentedi25 % orimorelofitheltotalipayments
forllegallexpensesiduringlthelperiodicoveredibyithisistatement.
1 2
Name AmountPaid

Amountlofipaymentsiforiexpendituresiiniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentsiofigovernment,lifiany? s
Listithelnamelofithelfirmiandithelamountipaidlifianylsuchipaymentirepresentedi25%lorimorelofitheltotalipaymentiexpenditures
iniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentslofigovernmentiduringithelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid
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GENERALIINTERROGATORIES[(continued)
PARTI2IIHEALTHINTERROGATORIES

1.1 DoeslthelreportinglentitylhavelanyldirectiMedicarelSupplementiinsuranceliniforce? Yes{[IT]onmmNod[iXa]
1.2 Ifiyes,lindicatelpremiumiearnedioniU.S.lbusinessionly G 0
1.3 Whatiportionlofiltemi(1.2)lisInotireportedionithelMedicarelSupplementiinsurancelExperiencelExhibit? G 0

1.31 Reasoniforiexcluding

1.4 IndicatelamountiofiearnedipremiumiattributableltolCanadianiand/oriOtheriAlieninotlincludediiniltemi(1.2)labove. G 0
1.5  IndicateltotallincurrediclaimsionlalliMedicarelSupplementlinsurance. G 0
1.6 Individualipolicies:
Mosticurrentithreelyears:
1.61 Totallpremiumiearned
1.62 Totallincurrediclaims
1.63  Numberloficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.64 Totallpremiumiearned
1.65 Totallincurrediclaims
1.66  Numberloficoveredilives

1.7 Grouplpolicies:
Mosticurrentithreelyears:
1.71  Totallpremiumiearned
1.72  Totallincurrediclaims
1.73  Numberloficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.74  Totallpremiumiearned
1.75 Totallincurrediclaims
1.76  Numberloficoveredilives

2. Healthitest: 1 2
CurrentlYear PriorlYear

2.1 PremiumINUMErator........c.ccovevrrenririerersnnnennnes
2.2 PremiumiDenominator.

2.3 PremiumiRatio(2.1/2.2)......
2.4 ReservelNUMErator........ccovenerreereeenirenenneens
2.5 ReservelDenominator..........cooeueereerireereeneennenns
2.6 ReServelRatiol(2.4/2.5).......ccceveveeeereeerersreeens | cvvvsisssissiesinssnnas 100.0 |, 100.0

3.1 Hasithelreportinglentitylreceivedianylendowmentiorigiftifromicontractinglhospitals,lphysicians,identists,lorlothers(thatlislagreediwilllbe
returnediwhen,laslandlifithelearningslofithelreportinglentitylpermits? 'Y es[0imNon[ix]

3.2 Ifiyes,igivelparticulars:

4.1 Havelcopiesiofialllagreementsistatingithelperiodiandinaturelofihospitals',lphysicians',landidentists'icareloffereditolsubscribersiand

departmentsibeenifilediwithithelappropriatelregulatorylagency? Y esO[IX]0mmmmN o]
4.2  Ifinotlpreviouslyifiled,furnishiherewithlalcopy(ies)lofisuchlagreement(s).liDoltheselagreementslincludeladditionalibenefitsloffered? Yes{{imjoommNo ]
5.1  Doeslthelreportinglentitythavelstopllossireinsurance? 'Y es[I]0ImmNon[ix

5.2 Ifino,lexplain:
ThelCompanylislalbehaviorallhealthlorganization,Inotialhealthimaintenancelorganizationi(HMO).lITherelisinolmarketiforlreinsurance.

5.3  Maximumiretainediriski(seelinstructions):
5.31 Comprehensivelmedical
5.32  Medicallonly
5.33 Medicarelsupplement
5.34 Dental
5.35 Otherllimitedibenefitiplan
5.36  Other

6.  Describelarrangementiwhichithelreportinglentityimaythaveltolprotectisubscribersianditheiridependentsiagainstithelriskloflinsolvencylincluding
holdiharmlessiprovisions,iconversioniprivilegesiwithiothericarriers,lagreementsiwithiprovidersitolcontinuelrenderingliservices,landlanylother
agreements:

7.1 Doeslthelreportinglentitylsetiuplitsiclaimiliabilityiforfprovideriserviceslonlalserviceldatelbase? 'Y es[IX]ommmN oo
7.2 Ifino,lgiveldetails:

8.  Providelthelfollowinglinformationiregardinglparticipatinglproviders:

8.1  Numberlofiprovidersiatistartiofireportinglyear 4,993

8.2  Numberiofiprovidersiatiendiofireportinglyear 5,395
9.1 Doesithelreportinglentitythavelbusinessisubjectitolpremiumirateiguarantees? Y es[Im]omnmmuNo[iXa]
9.2 Ifiyes,idirectipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni15136imonths G 0

9.22 Businessiwithiratelguaranteesioveri36imonths G 0

10.1  DoesithelreportinglentitylhavellncentivelPool [WithholdioriBonuslarrangementslinlitsiprovidericontracts?
10.2 Ifiyes:

10.21 Maximumlamountipayablelbonuses

10.22 Amountiactuallylpaidiforiyearlbonuses

10.23 Maximumiamountipayableiwithholds

10.24 Amountiactuallylpaidiforiyeariwithholds G 0

11.1 Isithelreportinglentitylorganizedias:
11.12 AlMedicaliGroup/StaffiModel, Yes[mujummmiNoi[m]

28



SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

GENERALIINTERROGATORIES[(continued)
PARTI2IIHEALTHINTERROGATORIES

11.13 AnlindividuallPracticelAssociation((IPA),lor
11.14 AlMixediModeli(combinationiofiabove)?
11.2 IsithelreportinglentityisubjectitolMinimumiNetiWorthiRequirements?
11.3  Iflyes,Ishowithelnamelofithelstatelrequiringisuchinetiworth. Tennessee

11.4  Iflyes,ishowithelamountirequired.
11.5 Isithislamountiincludediasipartiofiaicontingencyireservelinistockholder'siequity?

11.6 Ifithelamountiisicalculated,ishowithelcalculation:
4%ofirevenuelupitol$150,000,000;11.5%[oflrevenuelinlexcesslofi$ 150,000,000

Thislicalculationlisithroughi12/31/04.00ncelthelstatementiisifiled, thelrequirementiwilllbeladjusted.

12.  Listiservicelareasliniwhichireportinglentitylisilicenseditoloperate:
1
NamelofiServicelArea

Tennessee

28.1

Yesi[muummmmrNon[m]
Yes[umumrmmnNon[]
YesoXujmmmmrNo[]

...................... 7,949,110
YestmmmNol[IXe]
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FIVEIYEARIHISTORICALIDATA
1 2

3 4 5
2004 2003 2002 2001 2000

BalancelSheetiltems((Pagesi2land(3)
1. Totalladmittedlassetsi(Pagei2,ILiN€I26).............cvvvreeererirmeerenermeeriineninens | cerrieeninnenen 28,821,745 | ..o, 52,190,881 |....ccovvvvrne. 27,776,054 |.....coovvenneee 35,326,030 |...ovvvrecrenne 49,023,600
2. Totallliabilities(Pagel3,ILINEI22)...........rvweerererreerreerieereeesenesseeessesienesas | coseesssseesnes 17,757,374 | oo 41,996,826 |.......coconne 28,261,845 |...coovvvvennee 23,373,650 | ..ovvverrennee 37,142,018
3. StALUIOIYISUIPIUS......coovveeceerir ittt nessnens | oeesesesenens (12,180,908) | ....cvevvvenee (13,051,224) | ....ccvvnevnn. (18,231,070) | ..ovvvvvrerennes (6,332,967) | ...oovvvrrnenn. (6,403,766)
4. Totallcapitallandisurplusl(Pagel3,ILineI30)...........ccvererermrreererirneremererennnne | cervieenienenes 11,064,371 | oo 10,194,055 |....covvvrvvrenn [CRINA L] — 11,952,380 |...cvvvvernees 11,881,582
IncomelStatementiitemsi(Pagel4)
5. Totallrevenuesi(LINEIB).........c.vwwwururrerrrerrrimersicriremesseseseesiseessssssssessnens | crseeseseneons 252,562,265 | .............. 279,940,698 |.....cc...... 271,354,117 | .o 211,213,018 | .. 183,250,634
6. Totalimedicallandihospitallexpensesi(LINEI18)..........c.uvveuerirrveerermnreennees | crvvevencnenns 225,156,196 |.............. 248,647,797 |..covvvennee 251,187,389 |....cccoounuee 188,251,866 |.............. 173,618,444
7. Claimsladjustmentlexpensesi(Linei20) 1,979,714 | .o 1,793,886 |...ooovvrnrreee 1,999,548
8. TotalladministrativelexpensesI(LINEI2T).........cocveeurrmmmeeererirrvesenmieesieenires | coveesseeesnes 24,958,897 |.....covvveene. 25,624,533 | ..o 28,949,324 | .....coovvvene 23,120,840 |..covovecrinnee 24,310,813
9. NetlunderwritinglgainJ(I0SS)I(LINEI24)...........cevvrerererirerrieenrieesinenresesssees | wereerseeesesesesas 467,458 |....covvvvrene 3,874,482 |....ccooonenns (10,782,144) | .....corvvvennns (1,814,261) | ...ovvvvnee. (14,678,623)
10.  Netlinvestmentigaini(losS)I(LINEI2T).........coerrverrrimimiereimensecsinenrieeseseees | ceesenssmeeennenens 137,047 | oo 146,161 | .o 310,752 | .cveririnns 1,802,959 | ...coovecrernen 2,698,528
11, TotallotherlinCOMEI(LINESI2BIPIUSI2D).........ccvevuevereerereieisiseisesissesessstesisseess | ersesesessssssssssssssssesnes | sessessessesssesssssssessssesess | sresessessessessssessessesssassnss | sresessessessessssessssessnssssess | sessesssssssesssessessassessens
12. Netlincomelor(I0SS)I(LINEI32)..........uuvermrererrermrrimereseriressseseeesssesessseesens | eeessenssmseesnenons 604,505 |....cooverrinnns 4,020,643 |......cccceo.n. (10,471,392) | ...ovoovrrrcrinnns (11,302) | ..o (11,980,095)
RiskiBasediCapitallAnalysis
13. TotalladiustediCapital............cuuererrrricriirrirereiereriseesises et | cvesesseeneons 11,064,371 | oo 10,194,055 |....ccvorvvrrnnn (485,791) | cvvrrrrens 8,729,790 ... 11,881,582
14.  Authorizedicontrolilevelirisklbasedicapital...............ccccevrierrirercreniesiiieens | e, 7,649,242 |................. 8,392,882 |.....ccoeunee. 8,999,934 |......ceoevne. 5,782,475 |...coeevenee. 5,542,144
Enrollmenti(Exhibiti2)
15. Totalimembersiatlendiofiperiodl(Columni5,ILINEIT)........cccvevrvrreereerriees | errereeiereneerens 627,081 | ..o 887,376 |..oevvereereran. 911,528 |...cocvverren 1,079,378 | ..o 720,329
16 TotallmemberimonthsI(ColumniB,ILINEIT).........ccccveveerrrreerrererreeiierereeieeiees | ervereieeireiienas 9,123,663 |.......o....... 10,552,270 |...cccovvee. 11,765,844 | ..o 9,732,781 | .o, 8,698,231
OperatinglPercentagel(Pagel4)
(ItemidividedibyiPagel4,isumiofiLines(2,13,Jand5)1x1100
17. Premiumslearnedi(LineSI2IPIUSI3).........ccovererrrrnrermerernrenreneeeinsessaseessesssees | sessessesmssnssssensenes 100.0 [ .o 1000 | oo 100.0 | .o 100.0 [ .o 100.0
18. TotallhospitallandimediCall(LiNEI18)........oceverurerrrereeereireeereieisessessneesses | eereessseseesensnsessenees 94.2 | oo (X3 12 89.1 | e, 94.7
19, COStICONTAINMENIIEXPENSES. ....ovvvoveeerrerirreeeereeseeseessesessessssssesssssesssssssssesss | sessessssssessesssssssssassssssnsns | ssessssenns ) 0.0, O P D00 G P D00 GO PR ) 0.0 SR
20. OthericlaimsladjuStMENtIEXPENSES...........cvrrerereerrerereeereereeseesneeeesnessssssees | seesessesessssessessesssnsen 0.8 | e (0 T (01 A O 0.8 |
21. TotallunderwritingldeductionSI(LINEI23)..........overureerrereeeereeeeereireeseeeeseenes | rrereeseeseseseeseneees 105.4 | oo 104.0 | o 104.0 | o 1001 [ oo 108.0
22. Totallunderwritinglgaini(IoSS)I(LINEI24)..........cevverirreerrirereireiseieseissiesiesesens | cererssissiessssesesisnaens (01 1.5 [ [C0) ) [(05°) ) SIS (8.0)
UnpaidiClaims[Analysisi(U&IIExhibit,Parti2B)
23. Totaliclaimslincurrediforiprioriyearsi(Linel12,ICOLIS).........cceveverrererrereerees e 18,398,727 |.....ccoev.... 16,603,599 |......cccco.... 20,774,511 | ..o 33,257,757 | ..o, 19,795,370
24. Estimatediliabilitylofiunpaidiclaimsii[priorlyeari(Linel12,JCol.I6)] ~ |.ovevrvenns 19,243,337 | ..ovvvvcenn. 20,249,497 | ...coovevrenne 21,252,702 | ..ocvvrrenne. 34,799,188 | ....coovvvvvnne. 18,392,889
InvestmentsliniParent,/SubsidiariesiandiAffiliates
25. Affiliatedibondsi(Sch.IDISUMMArY,ILINEI25,ICO0LIT).......veiiverierieieisieieies [ errereieseissieseississiesesens | eriesssessesessssesssssssssseses | eosessssessassessssesessesssseses | sssessssessessessssessessesssseses | sssessssessessesssssssessessesanses
26. Affiliatedipreferredistocksi(SchiD.ISuMmMary,ILINEI3I,ICOLIT).......cururieres [ errrrrierieisieieissisiesieiies | ererisessesessssessssssssseses | soiessssesssssessssesesesssseses | esssssssessessessssssssssessssesies | sssessssessessessssssessessesanses
27. Affiliatedicommonistocksi(SchiD.ISummary,ILINEI53,0CO0LI2).......ceveriiers [ errrreirrireisiieieisniisiesiesies | errerisessesessssesssssssssseses | eosesessesssssessssesesesssseses | ssessessessessessssesssssessssesns | sssessssessessessssssessessesanses
28. Affiliatedishortitermiinvestmentsi(subtotallincludediniSch.IDA,

Parti2,ICO0LIS,ILINEITT)....cocviereieereieisiceeteeecte ettt er b s s b bsaebens | evsssssesssesessssssesssesesesas | sbessesessesesssessesessesesesssnes | sresesssinsessssesesesansesesssess | sesesessssessssssesessssessssssess | suessssesissesesessssesssssesasaes
29. AffiliatedimortgagelloansIonIrAlIESIALE. ............cccuevriicreieireeeeeieieeeieeees | ettt ieiess | eresesssseesesesssessesesaebeses | etesessesssesesssessesissetesessns | sessesessssesessssesesessesesanaess | eresssentesessesesesestesanaetenes
30, AlIOthrTAfIAEA. ..o, | e | cebesi e | eree s | s | et
31. TotalloflabovelLineSI2500030..........cuuruuieiiiirisiisiisrississisiesssisssessissisns | sesssssssssnsssneesssessssnees (O 0 o (O (O 0
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EXHIBITIOFIPREMIUMS,IENROLLMENTIANDIUTILIZATION
REPORTIFOR:m1.ICORPORATION.....PremieriBehavioraliSystemsiofiTennessee,lL L Commmmmmi2.;Nashville, ;TN

BUSINESSIINITHEISTATEIOFIGRANDITOTALIDURINGITHEIYEAR (Location)
NAICIGrouplCode....0 NAIC CompanyiCode.....00000
1 Comprehensivel(Hospitall&Medical) 4 5 6 7 8 9 10 11 12 13
2 3 Federal
Medicare Vision Dental EmployeesiHealth TitleIXVIII TitlelXIX Stop Disability LongiTerm
Total Individual Group Supplement Only Only BenefitiPlan Medicare Medicaid Loss Income Care Other

TotallMembersiatiendlof:

1o PHOMYEAI. ...ttt | eevesssessesesesennens BBT,376 | ..eeieeeicicicciiiies et | ereesrieinesieeinss s | e | s | e s eeres | eeererees e eens | sereeins s BBT,376 | .o [ e | e | e

2. FIrstlQUAEr........cocvvriierieeeeese st | e 894,979 | .o i | e | e | s | e srees | nrererees e e sens | sereeins s 894,979 | oo e | s | e

3. SECONAIGUAMET......cveeereierrireieieieeseieie st rsssessenes | eevesesnnseesssesnens 896,687 | .vveeieeiiirieiieiniiens | e | e | e | ensesessesnnensses | seressnssesesessnneses | sessssesesesssesesnesens | seessssesenns BIB,687 | ...uvvveerreirrrriniienns | eerereieinnennninnens | s | e

4. THIIQUAET......veoeeercecreeeecseeeeeess s B26,404 | ...eooveocerrrineiinns | ereirneeineinnrsinnis | e | st snestnnes | seseessnsssessnssnens | sessessssssssnssssnnsnns | seessnssssesss s 626,404

5. CUITENHIYEAT........cviveieieeriecicteieiesss et snsssrerensnns | ereresissenisissesiens B27,081 | oovoveeeeeeeeeeeeie | eererieeeeeeeeerereieenens | eeeeeeeeeieesss | everesereeesesesineenes | eoeseenissssesensnnnns | eereeeresieeereneeees | eresesesensssienensnins | oeererererenes 627,081 | .ooovveeieererereieiens | eeeeeeeeeieeeis | evererereeeereneneneens | eeeeenenssnen e

6.  Currentlyearimemberimonths..........cccceevivieiiiceiseesiinnns | covvreieseeiannns 9,123,663 | ...oeoeveeveeieireeieeeies | eveeeieneeeeeeeeeee | eeeereeeeeeeeeereeeee | oo | eeeeeieeeeeeseeies | erereeiereseneneenenenenes | ceeeeeseieieeeseees | eeeenns 9,123,663 | ... | et | e | e
TotallMemberlAmbulatorylEncountersiforiYear:

7. PRYSICIN. ..ottt | einresnnen s 316,670

8. 1,162,553

9. 1,479,223

10. HospitallpatientldayslinCUMed. .......coerrnreriesmsnnnsssinniees | eeseeemeseseesssnnes 204,755

11, NumberioflinpatientladmisSions...........ccciorurrmrnisnninnnns [ orrsrnmeeesmsennennens 15,764

12, HealthlpremiumsIWHeN. .........ceviveeeeieiericrsceeeseeeiens | v 239,093,313

13, LifelpremiumSIAIrECE........c.vvveviveriereieie ettt | cveeesssses s seenas 0 [ oreeerereneisnieenies e | veesesersssessiessnens | erreresesesessesnsesinns | sesresinsssesesissesnnns | sresssessesesessssnssens | oeseseseses s

14, Property/casualtylpremiumsiWitteN. ...........covrveinrrerieieis | coveerireessesiesesseeienne 0 | ot | e | | | e | et eeeieesene | serersreesanesneeteseres | srreresesesesssesssnensees | sereseseseseessesennnens | creeesnessnseeseesans | nerereseesssnnersnneene | et

15, HealthlpremiumsIeamed...........ccovevenririeieneinseneeneens | cvverenisnneens 239,093,313 | oo | e | e | s | eesesesessssessnssseses | sersssesseneenssessesesans | seesesesnsessesesssens | coseerns 239,093,313 | .ooveieierrerinrienins e | e | e

16.  Property/casualtylpremiumsieamed. .........coouvrrnrnnniniines | ceneesrnmsessssisssessesneeens 0 [ Loieiirresrienninsnnins [ ernnreneensessensensnnens | seenensessesssssssnens | srsessnnssesssressnnnrans | ernnessnsssnenssnsnnnsnne | soesssnensensenssansenesns | eneressernensnsensensessnes | ersesensensenanssnsansesans | neresssnensnsenenesnnsans | srserenonsessesssnnnessnes | sresieresssessnesinsssane | eoersssansassesnnsassansenas

17. Amountipaidiforiprovisioniofihealthlcarelservices...........ccoo. | woorvverrrnee 229,546,003 | ...ocvieeieieeeeieees | e | e | eeeeseseeen s eererenns | ereretetesessssssesesesenes | ereesesseseeesesereres | ereretesesssessseisenenens | eereaes 229,546,003 | ....oeeeieiieieeiees | e | e | e

18.  Amountiincurrediforiprovisionlofihealthicarelservices........... | coocovrvernnnes 225,156,196 | ...voviviiveieicieieiceie | oo | oo eieeees | eerevereenenesenenens | erereieieneneseienesennnes | eeeeeereeeeeeneneeees | ereeeneneseesienenenens | ceeeas 225,156,196

Forthealthibusiness:linumberiofipersonslinsurediunderiPPOimanagedicarelproducts.
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SCHEDULEIAIVERIFICATIONIBETWEENIYEARS

Book/adjustedicarryingivalue,;Decemberii31,lpriorlyeari(prioriyearistatement)

Increasel(decrease)lbyladjustment:
2.1 TOtalS,IPAMIT,ICOIUMNIT ..ottt s e bbb s8Rt s 8 et 8 28t E 8RR bbbttt s

2.2 Totals,IPart]3,ICOIUMNIT .........cvuevereirersessesiseisesiessssessssesssssssse sttt s SRt

Costioflacquired(Totals,IParti2,iColumni6,inetiofiencumbrancesl(Columni7)landinetiofladditionsiandipermanentiimprovementsi(Column(9))...

Costiofladditionsiandipermanentlimprovements:
4.1 Totals,IParti1,IColumni14..........ccoeevvveererrrrrrercrnns

4.2  Totals,Parti3,IColumni9.......

Totallprofiti(loss)lonlsales,iParti3,/Columni14...

Increasel(decrease)lbyiforeigniexchangeladjustment:
6.1 TOtalS,IPAMIT,ICOIUMNITZ.........cviveeeiecicteitee ettt ettt es s e b s s st s s st es b b s bbb s e s s et b e bt s bt se b et e s e st s ettt s et ensen s seeeaen

6.2 Totals,Parti3,iIColumni8...

Amountsireceivedionisales,lParti3,Columni11landiParti1,iColumni13..

Book/adjustedicarryingivaluelatiendioficurrentlperiod.............cc.cc..e...

Totallvaluationiallowance.............ccvvveeeeerrierireenenns

Subtotall(Linesi8iplusi9)..

Totallnonadmittediamounts

Statementivalue,lcurrentiperiodi(Pagel2,reallestatellines,INet/AdmittediAssetsicolumn).

SCHEDULEIBIIVERIFICATIONIBETWEENIYEARS

Bookivalue/recordedlinvestmentiexcludinglaccruediinterestiofimortgagesiowned,IDecemberi3 10fIMOMYEAN...........c.cuevrveerereriese et

Amountiloanediduringlyear:

2.1 ActualicostiatimeIOfIAaCAUISIIONS. ..........cvervreeicie ettt sss bbbt s et st se s st st en et

2.2 AdditionallinvestmentimadelafterTaCqUISIIONS. ..........cv.cveveevrieieeeieesete ettt sttt st s se s ssesten et

AccruallofidiscountiandimortgagelinterestipointsiandicOMMIEMENTIEES. .........c..cevevcrrriie et ettt s a et s bbb b s s s sasaenens

Increasel(decrease)lbyladjustment...........c..c.cvvvevevcvreveieece e

Totallprofitl(I0SS)IONISAIE. .......c..cveveeereeieeeereee et \

AmountsipaidioniaccountlorinifullidUrNGIEIYEAN..........c.vmrerrrrrrrrrrre e ettt

X404 (722 10T o} 10T =T 4 VT 3 OO SOTOT PO T RO

Increasel(decrease) byiforeigniEXChaNGEIAGJUSIMENL. ..........c.riruriririreree e ees et esse st st es s s s ss st s s8R s e b nn st

Bookivalue/recordediinvestmentiexcludinglaccruediinterestionimortgagesiownedlatlendiofiCUrrentIDEIIOM. ..........crererererererressieeeieeese s ssssessenssnenees

TOtAIVAIUALONIAIHOWANGCE. ..........cvecveeeicte ettt bbb s bee bbb s s e s e e bbb bbb b be e b b be bbb bbb st sene s

SUDLOTAII(LINESINPIUSITO). ... e eveeeeeereeeeeeseeeeseeseeeessee e e s eee s s Es e E e ek EE R8s e A E8 84828 eE RS E etk e s en e bren e

TOtalINONAAMILEAIAMOUNES. ......cvv ettt ettt ettt bt b et e s s b s st ee s s st s e s ee s s e s s e s ee s s s s s A ee s e s bbbt s b bt s et et ens et e s s sn st enretena

Statementivaluelofimortgagesiownediatiendloficurrentiperiodi(Pagei2,imortgagellines,INetl/AdmittedlASSELSICOIUMN).........c.reierrerireeeneiriereireee e

SCHEDULEIBAIIVERIFICATIONIBETWEENIYEARS

Book/adjustedicarryingivaluelofilongitermlinvestediassetslowned,IDecemberi3 1I0fIDTIOMYEAN . ..........ceveverereieiieee ettt ssressaenens

Costioflacquisitionsiduringlyear:

2.1 ActuallcostiatIimEIOfIACQUISIEIONS. .........rvrerererereeeresiseiseeessessesse et se st s st b st s s

2.2 AdditionallinvestmentimadelafterlaCqUISIIONS. .........cevcveveevrieieeeieissete ettt s bbbttt et s b ss s s ssesten et

ACCTUAIIOMIAISCOUNL.........covicveeeieeict ettt et st et se et s e s st a8t s bbb s e R st s s s bbb e bbb s ae st et s bbb e bee b s sen s st nes

INCreasel(dECrEASE)IDYIATIUSIMENL. ........cveveevceriiee ettt ettt bbbt s st s et s et b e e b ss s b s e bbbt s st s b s et a st s st et s e bt ees

TOtAIIDrOfI(IOSS)IONISAIE. ......oovecveveeiectcieetc ettt et s s ettt es bt s s b s s s s s bee sttt se e et s e st s et bbb s e se et s e be st s et see s st senes

Amountsipaidioniaccountloriinifulliduringithelyear............ccovrvrrvvrrnrnrerneere I - BT ...............o.cooveiieenee et
AMOrtizationIOfIPrEMIUM.........evvveeree et seseseees NNE ...................................................................................

Increasel(decrease) byiforeignIiEXChaNGEIAGJUSIMENL. ..........c.viruririreiririeise e et ssssss et ss st sss st sns st s e s e sensessnEenbeeses bbbt

Book/adjustedicarryingivaluelofilongitermiinvestediassetsiatlendlofICUITENIIDETIOM. ..........cuuverumerrirrerreenreseereesesssseseesssesese s ses s se s st ss s ensenssensens

TOtAIVAIUALONIAIHOWANCE. ..........cvocveeieictee ettt ettt bbb e s s bs bbb s s s e st b b s bbbt a st ba bbbt b s senes

SUDLOLAII(LINESIPIUSITO). ...ttt ettt sttt b s e s bt a s bbb s b s et s st s et ettt st s et e st s sttt b s s s s sen s se st ssns et

TOtAlINONAAMIEEAIAMOUNES..........ovcieiviecieictei ettt et bbb s bbb s s s b st b b st s b bbb st b e bbbt bbbt s sttt

Statementivaluelofilongitermlinvestedlassetslatiendioficurrentiperiodi(Pagel2,ILiN€l7 ICOIUMNI3)...........currerrrerererrerneenneeereeseeeseess s eesseesee s s ssessesssssenssessessssnees
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SCHEDULEIDIISUMMARYIBYICOUNTRY

LongiTermiBondslandiStocksiIOWNEDIDecemberi31lofiCurrentlYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairiValue ActualiCost ofiBonds
BONDS 1. UnitediStates.........oevvemvvees [ eevvnveinneirneinniienes 3,321,856 | .ooveereeieins 3,316,650 |..covveeireieins 3,338,807 | .o 3,320,000
Governments 2. CANAAA. ...t | ettt | sebeb etttk nt e | SEeeb et R bbbttt | st eeheeR sttt
[m1(Includinglalliobligationsiguaranteed 3. OtheriCountries
[bylgovernments) 4. Totals....ocoeireercircsiinas
5. UnitediStates...........coconnnn.
States,[TerritorieslandlPossessions 6. Canada
[(Directlandiguaranteed) 7. OtheriCountries
8. Totals
PoliticallSubdivisionsliofiStates, 9. UnitedStates..
TerritorieslandIPossessions 10. Canada
[0(Directlandiguaranteed) 11. OtheriCountries
12. Totals.....
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates

ObligationslandialliNonlguaranteediObligations 14.

Canada

ofiAgencieslandiAuthoritiesiofiGovernments 15. OtheriCountries...................

anditheiriPoliticaliSubdivisions 16. TOtAlS...c..veeceiieeiisisciins | 0 [ 0 [ 0 i 0
17. UnitediStates

PubliciUtilities 18. Canada

[(unaffiliated) 19, OthErICOUNTIES ... veereruraee | creresmesresnsenssessnesansssssssssessnes | osesssssnessssessensssssanssssssssssssnsss | sesessesssnssesseesanssnsseesanssnsssssane | ssesssssansssssassenssnssensssssssssesnes
20. Totals

IndustriallandiMiscellaneousland 21. UnitediStates.

CreditiTenantiLoans 22, CANAAA. ...eevveevirierierriens | et | et | HEseRb bbbt | et et

[(Unaffiliated) 23. OtherICountries........ccoccoueens
24, Totals......ociirieiirininins | e 0 [ 0

Parent,ISubsidiarieslandiAffiliates

26. TotaliBonds... .3,321,856 |.... .3,316,650 | ... ..3,338,807 3,320,000
PREFERREDISTOCKS 27. UnitediStates
PubliciUtilities 28. Canada
(Unaffiliated) 29. OtherICountries..
30. Totals....ooovvresiisirinens
31 UnitediStates
Banks,iTrustlandlinsurancelCompanies 32. Canada
m(Unaffiliated) 33, OtherCOUNMIES. .....cvcvercies | eereiieiieiiiieissssisssssesssiessesses | essesssssessssessssssssssessssessesnsses | oessessssnsesssssssessesssssssassssansans
34. Totals
35. UnitediStates
IndustriallandiMiscellaneous 3B, CANAGA.......eeeererereeeieriiees [ cerrernrieier s nsrns | sresrens st ent st tenes | sessesesses st sr st eneas
m(Unaffiliated) 37. OtherICountries.........ccocene..
38. Totals.....ooisvrrrsiesisinnians
Parent,ISubsidiarieslandiAffiliates 39. Totals....coovvniriiniiineinas
40. TotallPreferrediStocks......
COMMONISTOCKS 41. UnitediStates
PubliciUtilities 42, CANAGA. ...cereereeieieieierins | creeisieeesssessessssss s ssessssennes | sessestesssess st st sttt st nsnnts | sesessessne s ettt s s srees
(Unaffiliated) 43. OtheriCountries
44, TotalS....covreririiriieiniisinnians
45. UnitediStates
Banks,iTrustlandlinsurancelCompanies 46. Canada.......
m(Unaffiliated) 47. OtheriCountries
48. Totals
49. UnitediStates..

IndustriallandiMiscellaneous
m(Unaffiliated)

Parent,ISubsidiarieslandiAffiliates

L Totals. s

. TotallCommoniStocks.......

. TotallStocks......oueresensennens

. TotaliBondslandiStocks....

SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS

1. Book/adjustedicarryingivaluelofibondsiandistocks,lpriorlyear...............cc.eunnns

2. Costiofibondsiandistockslacquired,iColumni7,(Part13..
3. Increasel(decrease)lbyladjustment:

3.1Columnsi120+0130014,0Part1
3.20Columni18,1Parti2,iSectioni1
3.30Columni15,1Parti2,[Sectioni2.
3.40Columnit4,iParti4..............cc.....
Totallgaini(loss),IColumni19,1Part4

3,334,823 6.

627,222

Foreignlexchangeladjustment:
6.1Columni15,iParti1
6.21Columni19,[Parti2,1Sectioni1

6.3Columni16,IParti2,1Section2............

6.41Columni15,iParti4
Book/adjustedicarryingivaluelatiendioficurrentiperiod.
Totallvaluationlallowance.

(15,189)

5. Deducticonsiderationiforlbondstandistocksidisposediof,iColumni7,Parti4......

© © N

625,000

—_
- o

32

Subtotall(Linesl70plusi8)
. Totalinonadmittediamounts
. Statementivaluelofibondslandistocks,icurrentiperiod

0

3,321,856

3,321,856

3,321,856
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPARTMAIISECTIONI1
QualitylandiMaturityiDistributioniofiAlliBondsiOwnediDecemberi31,iAtIBook/AdjustediCarryingiValuesiByiMajoriTypesiofilssuesiandINAICIDesignations

1.1
1.2
1.3
14
1.5
1.6
1.7

1 2 3 4 5 6 7 8 9 10 1
QualitylRatinglperithe 10Year Overl1iYear Overf5lYears Overi100Years Overi20 Total Columni6lasia TotalifromiColumn YfromiCol.07 Total Total
NAICIDesignation oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlacedi(a)
U.S.IGovernments,'SchedulesIDI&DAII(Groupi1)

Classl1
Classi2
Classl3
Classi4
Classlb....
Classlb....
Totals

2.1

22
23
24
25
26
2.7

AlllOtheriGovernments,iSchedulesDI&IDAII(Groupl2)
ClIASSIT ..ttt
ClASSI2....vurvvvereriresres ettt

Classl4....
ClLASSID......ooeveicteiee ettt
ClIASSIB.......ocvueverveieeieeeeie sttt bbbt
Totals

31
32
33
34
35
36
3.7

States,[TerritorieslandiPossessions,letc.,/Guaranteed,
SchedulesIDI&IDAIT(Groupi3)

Classln....
Classl2....
(07 =TT T
(07 =TT T
ClLASSID......ooeveveeieereteee sttt
ClLASSIB.......ocvuevieveieeieteeie ettt bbbt
Totals

PoliticaliSubdivisionslofiStates, TerritorieslandPossessions,
Guaranteed,SchedulesDI&IDAII(Group(4)

Classl1
Class2
Classl3....
Classl4....
Classlb....

5.7

SpeciallRevenuel&iSpeciallAssessmentiObligations,
etc.,INonlGuaranteed,'SchedulesDI&IDAl(Groupl5)
Classln....
Classi2
Classl3
Classi4
Classli5
Classl6
TOtAIS. .ottt
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPARTHMAIISECTIONI(continued)

QualitylandiMaturitylDistributionlofiAlliBondsiOwnediDecemberi31,iAtiIBook/AdjustingiCarryingiValuesiByiMajoriTypeslofilssuesiandINAICIDesignations

QualitylRatinglperithe 1JY1ear Overﬂ?ﬂYear Overﬂ53ﬂYears Over]1?)[Years Ove5r120 T(?tal CquerD6[asDa TotaIDfror?mCqumn %ﬂfron?ﬂCoI.D? T:)?al leal
NAICIDesignation oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlacedi(a)
PubliciUtilities((Unaffiliated),iSchedulesDI&DAII(Groupl6)

8.1 ClASSIT ..ottt sttt ess s ssessnnss | sressnsessnssessenssessnsantens | stssssesesssnsssssnssessnssnsns | srsessessessesessnnsssssessessn | sressssssssessessnsssssessenses | svsesssessessnsssssessesssnssnsts | essenssessensnsssnssessenssessnld | sessiesesnssnseansa 0.0 | eoerrrerereenressinnrens | e | e | s
8.2 ClASSIZ......cvueeeeerreeeieeie ettt ettt | £rentnsnetnestessennnesnstentens | stestessessnssstssssessensesnns | sbeessestestesessnsssstestessns | srsessnstesssessessnsnstestessns | setesesessessnssnsssessensesents | essesssessnssssssnssessnsseesnnld | wnesneiiesneenneenean 0.0 | oo | e | e | s
8.3 ClASSI3......eiueeueeeiteieeie ettt bbbttt | £resint et nestessennnesnstnntens | sbestesensntsstsessessensennns | sbestesisstesesssssestestessns | srsesinstessiessensessestentessns | setsseessessnssssssensensesents | nsteesnennssnssnnssessnsseeenld | wseienesnsensennsaa 0.0 | oo | e | e | s
B4 ClaSSIA........cmieurieriineieeiseiseiie sttt issssnees | srtesstsssansssssiessssssestns | sesseestesssestesssiestesssientes | sestesiessssssenstessssessnnes | renssesienssessnsssesstessenns | sensssessnnsssssnnsssssensnns | sesssnsssesnsssessssssnsnnn 0 [ i 0.0 [ [ | [
B.5 ClaSSID......cueurreurereeineiseineisseiseeseees et ssss st ssesiessnees | ertessssssanssessnesssessestns | sersenstssestessssssasssenses | sessesiesseessenstsssentnnes | resssessensesssssssssesenns | snensensesssssnnesessessnes | sessnessnensssnsssssnsnnn 0 [ s 0.0 [ [ [ [
8.8 ClaSSIB........cuuueerrereerreereiseisseiseeseeesseessessseisesssesssessssssssssesssessesseessessenses | snssssssssssssessssssssssssssneans | sersosnessssnsssssssnesssssnees | enssssnssssessssansesssssnessees | oonsessensnessnesssssssessnanns | eensnssnenssessnssssessnsssennss | sesssssssesnsnssseessssssennn0 [ e 0.0

6.7 Totals...

0.0

Industrial

Miscellaneous((Unaffiliated),

SchedulesIDI&DAII(Groupl7)

T ClASSIT ...ttt bbb nnas
7.2 ClASSI2.......couevieerereieireietee ettt st bbb nsas

7.3 Classl3....

T4 ClAaSSIA.......oooeeeeeeeieeee ettt s e
7.5 ClASSID......couvveevreiieriesie ettt sttt e
7.8 ClASSIB......couvveeveeieerieiie sttt ettt bbb ss e bbb e

CreditiTenantiLoans,ISchedulesIDI& DA (Groupi8)

8.1 Classi1
8.2 Classl2
8.3 Classl3
8.4 Classl4
8.5 Classlb
8.6 Classl6

Parent,/SubsidiarieslandiAffiliates,/SchedulesIDI&IDAII(Groupi9)
9.1 ClASSIT....verveercrrsiese sttt e

9.3 ClaSSIB.......oeeveeiereeeieeeet ettt et s
9.4 ClaSSIA........ooeveeeveveeeeeeee e e bbb nras

9.5 Classlb....

9.6 ClASSIB.......coocveeeveieeiieeisctee ettt bbb
9.7 TOHAIS..... ettt
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPARTHMAIISECTIONI(continued)

QualitylandiMaturityiDistributioniofiAlliBondsiOwnediDecemberi31,iAtIBook/AdjustediCarryingiValuesiByiMajoriTypesiofilssuesiandINAICIDesignations

QualitylRatinglperithe
NAICIDesignation

1
10Year
oriLess

2
Overi1lYear
Throughi5iYears

3
Overi5lYears
Throughi10lYears

4
Overi100Years
Throughi200Years

5
Overi20
Years

6
Total
CurrentlYear

7
Columni6lasia
%lofiLinel10.7

8
TotalifromiColumn
6PriorlYear

9
YfromiCol.07
PriorlYear

10
Total
PubliclyiTraded

11
Total
PrivatelylPlacedi(a)

TotaliBonds(CurrentiYear

ClLASSIT ..ottt
ClASSI2......cvvvvereciresies sttt
Class(3....

ClIASSIA......oooeveririrerresiss et

ClASSIB......couvvreciresies ettt
Classl6
Totals....ovveeerrrieinnins .
Linel10.70asla0%00fICOLIB. ......ovuveereiceeieee e

TotaliBondsIPrioriYear

ClASSIT....ooeeecece ettt sttt e
Classl2....
ClASSI3....euevivvericiee ettt
CLASSH.......ooveveeieeveeteee et
Classlb....
Classlb....

...................... 3,334,823

TotalS.....covverererernn

Linel11.70as1al%I0fICOLIB. ......c.ueveerreeciecicies e

..... ..3,334,823 |..

TotallPubliclyiTradedBonds
Classln....
ClLASSI2......coeveireeiee ettt bbb
ClASSI3....eurerieresiresres ettt
Classl4....
ClLASSIS......ooevevceeieeteetee sttt
ClASSIB......couvvereecierier ettt bbbt e
Totals.....covveverercieans

Linel12.70as0al%00fICOLIB. .......ccervrererrerrrrenns

Linel12.70aslal%lofiLinel10.7,0C0ol.06,1Sectionl0.........ccovveerereecicisiinees

TotallPrivatelylPlacediBonds
ClIASSIT ..ttt
Classl2....
ClASSI3....eureriereriresre ettt e
CIASSH......ooveveeieeieetetie ettt
Classlb....
Classlb....
TotalS....covvivereicrans

Line113.70as1al%I0fICOLIB. .........evvervrreereererressesiee e sssiessss e sssssenseneaes

Linel13.7laslal%lofiLinel10.7,0C0ol.06,1Sectionl0.........ccevvereereecirisiinnaes

0.0

........................... 0.0
00 ] i 0.0

........................... 0.0

........................... 0.0

Includesi$
Includest$

Olcurrentlyear,$.......... OlprioriyearioflbondsiwithiZidesignationsiand($.......

OtfreelyitradablelunderiSECIRulel144loriqualifiediforiresalelunderiSECIRulel144A.

...0lcurrentiyear,$.......... OlpriorlyeariofibondsiwithiZ*Idesignations.lThelletteri"Z"Imeans(theINAICIdesignationiwasinotlassignedibyithe
SecuritiesValuationlOfficel(SVO)latitheldatelofithelstatement.l"Z*"Imeans(thelSVOicouldinotlevaluatelthelobligationibecauselvaluationiproceduresiforithelsecurityiclassiarelunderiregulatoryireview.
Includesi$.......... Olcurrentlyear,$.......... Onpriorlyearfofibondsiwithi5*Idesignationstandi......
thelinsurer'sicertificationithatithelissuerlisicurrentiinfalliprincipallandlinterestlpayments.["6*"ImeansithelNAICldesignationiwaslassignedibylthelSVOldueltolinadequatelcertificationlofiprincipallandlinterestipayments.

...Olcurrentiyear,$..........

Oupriorilyeariofibondsiwithi6*Idesignations.l"5*" Imeans(theINAICIdesignationiwaslassignedibythelSVQlinireliancelon
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPARTIMAISECTIONI2
MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

1 2 3 4 5 6 7 8 9 10 1
10Year Overi1lYear Overi5lYears Overi100Years Overi20 Total ColumniBlasia | TotalifromiColumn Y%[fromiCol.[7 Total Total
DistributionlbyiType oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlaced

U.S.IGovernments,/SchedulesDI&IDAI(Groupi)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

ISSUETIODNGAIONS......cvvceeeceeiieeeee ettt

AlliOtherliGovernments,Schedules!DI&IDAI(Group2)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

ISSUETIODIGAtIONS. .......cvivveieicie e

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

States, [ TerritorieslandiPossessions,Guaranteed,
SchedulesIDI&DAII(Groupi3)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Defined
Other...

ISSUETIODNGALIONS. ......eocveeeeicieeeee ettt

PoliticaliSubdivisionslofiStates, TerritorieslandPossessions,
Guaranteed,/SchedulesIDI&IDAII(Groupi4)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Defined
Other...

1SSUETIODNGALIONS. .....ceoceeieeeeeeeeeei ettt

SpeciallRevenuel&SpeciallAssessmentiObligations,letc.,
NonlGuaranteed,'SchedulesIDI&DAIIL(Groupl5)

SinglelClassiMortgagelBacked/AssetiBackediSecurities

MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:
5.5 Defined
5.6 Other...

5.7 TOHAIS....e ottt

ISSUETTIODIGAtIONS. .......cvveiecrcie e
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPARTHMAIISECTIONI2((continued)

MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

1 2 3 4 5 6 7 8 9 10 1
10Year Overi1lYear Overi5lYears Overi100Years Overi20 Total ColumniBlasia | TotalifromiColumn Y%[fromiCol.[7 Total Total
DistributionlbyiType oriLess Throughi5iYears [ Throughi10iYears | Throughi20iYears Years CurrentlYear %lofiLinel10.7 6lPriorlYear PrioriYear PubliclyiTraded PrivatelylPlaced

6.1

PubliciUtilities](Unaffiliated),iSchedulesIDI&IDAII(Groupl6)
1SSUETIODBIGAtioNS.......eo e

SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

6.2

6.3
6.4

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

6.5
6.6
8.7 TOHAIS.....ceieeecieisci ettt

........................ 0.0

........................ 0.0
........................ 0.0

..... 0.0 |..

........................ 0.0

Industriall&Miscellaneous((Unaffiliated),
SchedulesIDI&IDALI(Groupl7)
1SSUETIODNGALIONS.......ceoceeeeeeeeeeieicee ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

741
7.2

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:
7.5
7.6
7.7 Totals

8.1

CreditiTenantiLoans,iSchedulesDI&DAII(Groupi8)
ISSUETIODNGAtIONS.........cvveiieieeie ettt et
8.7 TOHAIS.....ceieeiieci et

........................ 0.0

........................ 0.0

9.1

Parent,/SubsidiarieslandiAffiliates,/SchedulesIDI&IDAI(Groupi9)

ISSUEITIODIGAtIONS.........cvveveeieeic ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:

9.2

9.3

9.4 OHNEI ..o et
MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

9.5 DEFINEU.. ...ttt s

9.6 Other.

9.7 TOHAIS.....ceoeeiect ettt

........................ 0.0
........................ 0.0

........................ 0.0
........................ 0.0

........................ 0.0

........................ 0.0
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPARTHMAIISECTIONI2)(continued)
MaturityiDistributionloflAlliBondsiOwnediDecemberi31,1AtiIBook/AdjustediCarryingiValuesiByiMajori TypelandiSubtypelofilssues

DistributionlbyiType

1
10Year
oriLess

2
Overi1lYear
Throughi5iYears

3
Overi5lYears
Throughi10lYears

4
Overi100Years
Throughi200Years

5
Overi20
Years

6
Total
CurrentlYear

7
Columni6lasia
%lofiLinel10.7

8
TotalifromiColumn
6PriorlYear

9

YfromiCol.07
PriorlYear

10
Total
PubliclyiTraded

11
Total
PrivatelylPlaced

10.1
10.2

10.3
10.4

10.5
10.6
10.7
10.8

TotaliBonds(CurrentiYear

ISSUETIODNGAIONS. .....voreeeerieeeiei ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINE.....oveevierii it

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Linel10.7laslal%IofiCol.06

111
112

11.5
11.6
1.7
11.8

TotallBonds(PrioriYear
1SSUETIODBIGAtioNS.......oveererrerreeesrereeeeeseeseireieenne
SinglelClassiMortgagelBacked/AssetiBackediSe
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINEA. ..ottt

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

DEAINEA......ceieveee ettt et s
Other...
TotalS.....covveverererenn

3,334,823

Linel11.70SIa0%I0fICOLIB. ..o s

121
12.2

12.3
124

12.5

TotallPubliclyiTradediBonds

ISSUETIODNGAIONS. .....cvoreeieireeeeieeiree ettt
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINE.....ooveeeieriiiri ittt

MULTIICLASSICOMMERCIALIMORTGAGEIBACKED/
ASSETIBACKEDISECURITIES:

Linel12.70as0al%I0fICOLB. .......ccervrerrrrerrrrrenns
Linel12.70aslal%IlofiLinel10.7,1Col.16,Sectioni10

TotallPrivatelylPlacediBonds

ISSUETIODIGAtIONS.......ocvecrericeciriesiesi et
SinglelClassiMortgagelBacked/AssetiBackediSecurities
MULTIICLASSIRESIDENTIALIMORTGAGEIBACKEDISECURITIES:
DEfINEA. ..ottt

ASSETIBACKEDISECURITIES:
Defined
Other...




SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

Sch.[DAPt. 2 Verificationof(Short TermnvestmentsBetween(Years
NONE

Sch. DBPt.A Verification Between(Years
NONE

Sch..DBPt.BVerification Between(Years
NONE

Sch..DBPt.CVerificationBetween(Years
NONE

Sch. DBPt.D Verification Between(Years
NONE

Sch.[DBPt.EVerification
NONE

Sch.[DBPt.FiSn.1
NONE

Sch.DB[Pt.[F(Sn.(2
NONE

Sch.[S/Pt.1Sn.(2
NONE

Sch.[SPt. 2
NONE

Sch.[SPt.[3(Sn.(2
NONE

Sch.[SPt. 4
NONE

Sch.[SPt.5
NONE

39,140,141,42,43,144,(45,146,147,48



SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

SCHEDULEISIIPARTI6

RestatementiofiBalancelSheetitolldentifyiNetiCreditiforiCedediReinsurance

AsDRe1ported Restatzement Resfated
(NetiofiCeded) Adjustments (GrosslofiCeded)
ASSETS](Page2,/Col.[3)
1. CashlandlinvestedlassetSI(LINEITO).........ccivirerierereieieeeieisiseesese et st sessesnes | sresssessessesssssssessesnees 18,155,739 | ovviviieeseeesesee e | e 18,155,739
2. Accidentlandihealthipremiumsiduelandiunpaidi(LiNEI12).........cccvevrvreeerrrrererreseereeeseeiesisesnes | cvrervesessesessssesenssesnens 1,782,862 | ..o | e 1,782,662
3. AmountsirecoverablelfromireiNSUIETSI(LINEIT3.T)......coiueieiiieieiieieesiieise st ssse s sesss | sessssessessessssessssasssssessssssessessessssess | essessssssessssassesiesssessessssssssssessnsans | essesssssssessesssessessessssessessassssasses 0
4. NetlcreditiforicededireiNSUIANCE. ..........cvucuurerrerrriereerieeseemreeessess s esss s sssesssessssssssas | cossessesesseessnes 0 PN OO 0
5. AlllotherladmittedlassetSI(DAIANCE)...........cccvivriveireieiiieie ettt | essbssssssssssssssessnsessneas 8,883,344 | ..ot | e 8,883,344
6. TOtalSIASSELSI(LINGI2B)........c.veeveeeeeeirerctes ettt st s st bessensssas | svsessssessessnssssesensssenes 28,821,745 | oo [0 28,821,745
LIABILITIES,ICAPITALIANDISURPLUSI(Pagel3)
7. ClaimSIUNPAIAI(LINEDIT). ..o rvuerrerereerrereeereeeeseeeseseese et e s ses st stessesssnssesss | seseesessssnessessessnsssnenns 14,853,530 | ..oovreeeieireieiineiseineee s ieneens | reeeeneniest e senes 14,853,530
8.  AccruedimedicallincentivelpoollandIbonusIpayMENESI(LINEIZ)..........cccevireereveiireieiieieieieieieiies | ceeeresesesesssessesesesesessssssesessesesssess | sresesssisssssssesesssinssssssssesessssessssseses | sesesssessssesesssssesssesesssssssssseseses 0
9. PremiumsireceivediinladvanCel(LiN€IB)...........cocrrureerrerrerrrrrenmeereenesrsnresnesnssesssnssessssssnsssssnssnnes | seseesessmessessessessmsssessesss 1,000,000 | eoviiiiiniiniininsisnenesseseiseiieis | eveeesssesessessssesssssssenes 1,000,000
10.  ReinsuranceliniunauthorizedicomMPaNIESI(LINEIT8).........c.cvuevvrierireiereeeseesesess s sssessesns | sevesessssssssssessssessssssssssssssssssessssens | essesssssssessessssesiessesesssssssssssssessesans | essesesesessesssessessassssssssssssssases 0
11, AllTotherliabilieSIDAIANCE). .. ... veurrercreeeireeeieeiieeri ettt sessessssenes | seessssssssesss e sssssssenesas 1,903,844 | ..o | s 1,903,844
12, TotalliabiliIeSI(LINGI22)...........cverrierrrirreiireriresieeieee s essesse s essss s sesssesssseenes | seessessssesssesssesesssenees 17,757,374 | oo (U 17,757,374
13. Totallcapitallandisurplusi(Linel30) 11,064,371 11,064,371
14.  Totallliabilities,lcapitallandISUrpIUSI(LINEIST)........cceverereeeiriieiieiese st sssssssssessssessens | evessessessssssesssesssnenes 28,821,745 | ..o [0 28,821,745
NETICREDITIFORICEDEDIREINSURANCE
15, ClAIMSIUNPAIG. ........cvocvieieescieee ettt ettt s sttt s s s st ss s ssnsssens | oevessessnsssssssessssessensessssesseseesensnns 0
16.  AccruedImedicalliNnCENIVEIPOOL............cvrieeiiieicieicise ettt snies | easssessesssssssessssesses s s s s e ssssnd 0
17, PremiumsireCeiVedliNIadVANCE. ...........civrvmiurirrierierireiesieeseeiseee st sess s sesesnsens | setessssssssssssessesnssne s sessssesenes 0
18.  ReinsurancelrecoverablelonIPaIAIIOSSES. ........uuveuiveiieiseiiieieiesssssesessssesse s ssssessssesssesses | sessssesessessssessssesssssessssessessessesns 0
19.  OtherlcededireinSUranCelrECOVETaDIES. ............wwwmmerrrrermirerseessrreesesseesseesssess s esssenes | sresssssssssssssses s sssssssssssassees 0
20. TotallcededireinSuranCelrECOVETADIES.............ciiiiiieriiscie st eses | ceeeenis s 0
21, PremiumSITECERIVADIE. ........cvuurveiireciiieeee ettt ensiee | coreeb ettt 0
22, UnauthOMZEAIFGINSUTANCE..........couieriiiieciieei s | sbinss st 0
23.  OtheriicededireinsurancelpayableS/OffSELS............vuwururrerrerrirrirreireereeseee e eeeseeseesessssessens | fresssssssssssssesseseessnssessesssssnssssaees 0
24. TotallcededireinsurancelpayableS/OffSELS..........cciiieiiicecee et | ereeeaese et s et 0
25.  TotalinetlcreditiforicededireINSUIANCE. ...........vve i nesses | ceresereseseess s esssseeseees 0

49




SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessiOnly
3 4 5 6 7 8
FederallEmployees|  Lifel&IAnnuity
Guaranty | Islinsurer Accident Health Premiumsland Property/
Fund Licensed? &Health Medicare Medicaid BenefitslProgram DepositiType Casualty
State,IEtc. (YESIorINO) | (YESIorINO) Premiums TitleIXVIII TitlelXIX Premiums ContractiFunds Premiums
1. Alabama.......cccooevieeiece e O e | | e | et | st | sesessnt st sens | seresietes st nies
2. Alaska.......coeeiieie e O i | | | e sres | st | sresiesest et nens | seiesietes et nies
3. ANZONA....eee s ...NO
4. Arkansas........cccocooeerieiieiieiesiniennns ...NO
5. California.......ccccveererereeeriesie e ...NO
6. Colorado........ccooevvererereeriesiciiieninns ...NO
7. Connecticut ...NO
8. Delaware ...NO
9. DistrictiofiColumbia ...NO
10. Florida.. . |...NO..
11.  Georgia.... ...NO
12, HaWali......ooveeieieieiecseecseians ..NO
13, 1daho....coececcceeee e ..NO
14, HNOIS.....veveereecvereereeeee e ..NO
15, Indiana......c.ccvvvrieiieirieseeee s ...NO
16, JOWaL.ooceiccce s ...NO
17.  Kansas. . |....NO..
18.  Kentucky ...NO
19, LouiSiana........cocvvervverernereireiereeisenns (. I ..NO
20, MaiN€. ..ot 7] =8 ..NO
21, Maryland.........c.cocovervevereeeieesisienns V[ ) ...NO
22. MassachuSetts..........coovervverrerrerenrennnes MA| .o ..NO
23, Michigan.......ccccooevveerieeeieesieseeniens ...NO
24, Minnesota.... .. |....NO..
25, MiSSISSIDPI.....cvevvreererierririererrisieneens ...NO
26, MISSOUI....cocvvreeeercriseieieieserieiens ..NO
27. Montana.........cccevvvevevenereenrieieeienens ...NO
28. Nebraska..........ccoeeerrrerrrrecresieeniins ...NO
29. Nevada.........cooveeeriveeieeee e ...NO
30.  NewlHampshire..........cooovreriernrinens NH| ...NO
31, NEWIErSEY.....ococoevvvererereeerereenene ...NO
32, NeWIMEeXICO......cccovevererrererrrererereernans ...NO
33. NewlYork..... . |...NO..
34.  NorthiCarolina ..NO
35, NorthiDakota...........cccoeveevevrererrirennnns ...NO
36.  ONi0...ueereeceeeeeeeeeeeeeeee et ..NO
37, Oklahoma.......cccocevevvvvecreieieceeran ...NO
38, OreQON....eeeereee et ...NO
39.  Pennsylvania..........ccooemeenrenreneenneennns ...NO
40. Rhodellsland... ...NO..
41.  SouthiCarolina ..NO
42.  SouthiDakota WNO........
43 WYES........
44, ..NO........
45, ..NO.........
46. ..NO
47. ..NO..
48.  Washington .NO
49, WestiVirginia..........coeereereereereeneenneenen ..NO........
50, WISCONSIN......couivirercreerrieieiese i ..NO........
51, WYOMING...o.oveeeeeceeeeiieeeeeseirereeeeene wNO.coe
52.  AmericaniSamoa...........ccccevevrreernnes AS| . ..NO..........
53, GUAM....cviieieveie s (€10 NO..........
54, PUertolRICO.........ccererererieiceciiae PR e NO..........
55.  U.S.Virginllslands..........c..cccooovrrerrnnee. LY/ N TR ..NO..........
56. Canada.........ccccooveiriereieieieeen (0] \ ) S ..NO..........
57.  AggregatelOtherialien..........cc.ccocvuenn OT ... XXX | XXX......
58. Totall(DirectiBuSINESS).........cccvverrerereerecns | cone XXX....... [C) I 1
5798. Summarylofiremainingiwritelinsiforllinel57ifromloverflowipage..
5799. Totall(Linesl57010thrui57030plusi5798))(Linel570above).....................

Explanationiofibasislofiallocationiby(states, premiumsibyistate,letc.

(a)minsertithelnumberloflyesiresponsesiexceptiforiCanadalandiOtheriAlien.
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SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART

IS

Onex(Corporation
(Ultimate(Controlling(Entity)
FedID980226660

MagellanHealth[Services,Inc.
FedID(58(1076937

Green(Spring(Health/Services, Inc.
Whollyrownedsubsidiary
FedlID51(0347297

Advocarelof(Tennessee,lInc.
Whollyrownedsubsidiary
FedID(52(1922729

PremierHoldings, Inc.
Whollylowned(subsidiary
FedID(58(2381768

PremierBehavioral Systems/(of(Tennessee, [LLC
50% (owned by PremierHoldings, Inc.
50% owned by ColumbialBehavioralHealth,[LLC
Fed(ID(62(1641638
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SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTII-IORGANIZATIONALICHART
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIY((Continued)
IPARTI2IISUMMARYIOFIINSURER'SITRANSACTIONSIWITHIANYIAFFILIATES
6 7 8

1 2 3 4 5 9 10 11 12 13
Income/
(Disbursements) AnyiOther Reinsurance
Purchases,Sales Incurrediin MateriallActivity Recoverable/
oriExchangeslof Connectioniwith Management Income/ Notlinithe (Payable)ion
Loans,[Securities, Guaranteeslor Agreements (Disbursements) Ordinary Lossesland/or
NAIC Federal Nameslofiinsurers ReallEstate, Undertakings and Incurrediunder Courselofithe ReservelCredit
Company ID andIParent,ISubsidiaries Shareholder Capital MortgagelLoansior forithelBenefit Service Reinsurance Insurer's Taken/
Code Number orlAffiliates Dividends Contributions Otherillnvestments oflanylAffiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
5201922729.............. AdvocarelofiTennessee,lInc I 20,568,713 ettt | sesenennaani 20,568,713
... |6211641638... ... | PremieriBehaviorallSystemsIofITENNESSEE,ILLC. .........ccoviries | orerrererinrinrirrirneinsinsinsiees | cetreenessssssessisssssssessessss | sesessessssssssssssssssssssessesses | sessessessessessessonssessessessans | seves ....(20,568,713) | .. ..(20,568,713) | ...
. |6201633218... .. | ColumbialBEhAVIOTAIIHEAIN...........c.cvviiciecicieiicieieiesseiies | eeveiississise s sesesens | eevesssssssssssssesssssessesenss | suessesssssesesesssssssessesss | siessesssssesessessessessessensans | coees ..1,076,656 |.. .1,076,656 | ...
6201641638... PremieriBehaviorallSystemslofiTennessee,ILLC.. i ettt | eeereresierensnsreresserensnsnenes | sreresesssssseressnsssessaseresenes | aresessssasesenesesansesansnsesenans | enee ..(1,076,656) (1,076,656) | ...
9999999, [ CONrOIITOLAIS. .......cvvrveerercirerieirereeisesiessssiressess st sssssssssssssssssssssssessssssessessessessssssessans | srsessssssesssssessenssessensnnssld | svnnssssesnssssssessmssssssessnsd | evverssssesssssessesssessesensQ. | sereessessssssessssesssessessesssQ | evessesssesessossessossessenens 0 [ ooverrrerrererreenneeend 0 [ XXX ceeeesrireieneen0 [ e 0




SetementasoiDecerberai2ondoire. Premier Behavioral Systems(of Tennessee, LLC

SUPPLEMENTALIEXHIBITSIANDISCHEDULESIINTERROGATORIES

Thelfollowingisupplementalireportslarelrequireditolbelfilediasipartiofiyouristatementifiling.lHowever,linitheleventithatlyouricompanyidoesinotitransactitheltypelof
businessiforiwhichithelspecialireportimustibelfiled,lyouriresponselofiNOitolithelspecificlinterrogatoryiwillibelacceptediinllieulofifilinglal’NONE "Ireportiandialbaricode
willlbelprintedibelow.mifithelsupplementlisirequiredioflyouricompanyibutlisinotibeing(filediforiwhateverireason,lenteriSEEIEXPLANATIONIandiprovidelan
explanationfollowingithelinterrogatorylquestions.

MARCHIFILING RESPONSES

1. WillithelMedicarelSupplementiinsurancelExperiencelExhibitibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO

2. WillithelSupplementallCompensationiExhibitibelfilediwithithelstatelofidomicilelbyiMarchi1? YES

3. WilllanlactuarialicertificationibelfilediwithithisistatementibyiMarchi1? YES

4. WillithelRiskiBasediCapitallReportibelfilediwithitheINAICIbyiMarchi1? SEEIEXPLANATION

5. WillithelRiskiBasediCapitaliReportibelfilediwithithelstatelofidomicile,lifirequired,lbyiMarchi1? YES

6. WillithelLifelSupplementibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO

7. WillithelProperty/CasualtyiSupplementibelfilediwithithelstatelofidomicilelanditheINAICIbyiMarchi1? NO
APRILIFILING

8.  WilllManagement'siDiscussioniandiAnalysisibelfiledibytAprili1? YES

9.  WillithelLongitermiCarelExperiencelReportinglFormsibelfilediwithithelstatelofidomicilelbylApril11? NO

10.  WillithellnvestmentiRiskiinterrogatoriesibelfiledibylAprili1? YES
JUNEIFILING

11.  WilllantauditedifinancialireportibelfiledibytJunei1iwithithelstatelofidomicile? YES

EXPLANATIONS:

[4.IFilingiwithitheINAIClisInoticurrentlylalrequirement.
BARICODE:

AR R0 0 AV AR
* 00 OOO 200436 00O0O0O0O0 *
A0 R0 0 A AR
* 0 0OOO 20043 900O0O0O0O0 *
AR SRR AR PR
* 00 0002 0042 00500UO0O0O0 =«
A0S0 0 LD AR
* 0 0OOO 2004207 0O0O0O0O0 =
A0 BT G ERR A
* 00 0002 0043 3 00UO0TUO0TUO0O0 =
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OverflowPage
NONE

OverflowPage
NONE

Sch./APt.1
NONE

Sch.[A[Pt.[2
NONE

Sch./APt.3
NONE

Sch.B(Pt.M1
NONE

Sch.BPt.(2
NONE

Sch..BAPt.
NONE

Sch.[BAPt.2
NONE

54P,54L,EO01,[E02, E03, [E04, E05,[E06, EO7



SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPART1

ShowinglalliLongi TermiBONDSIOwnediDecemberi31iofiCurrentlYear

803

1 2 Codes 6 7 FairlValue 10 11 ChangeliniBook/AdjustediCarryinglValue Interest Dates
3 14 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Rate Current
r Used Year's Total Gross
e to Unrealized Current OtheriThan Foreign Admitted Amount
i NAIC Obtain Valuation Year's Temporary Exchange Effective Amount Received
CUsIP g| Bond |Desigl| Fair Fair Book/Adjusted Increase/ (Amortization)/ Impairment Changelin Rate Rate How Dueland During
Identification Description * |n] Char |nation|  ActualiCost Value Value PariValue CarryingValue (Decrease) Accretion Recognized B./A.C.V. of of Paid Accrued Year Acquired Maturity
U.S./GovernmentlissueriObligations
3133MU MU 6| FederaliHomelLoaniBank e 1 301,329 ...298,736 300,000 300,558 (580) 08/29/2003... | 12/15/2005...
912828 AX 8|USITreasuryiNote ...623,656 625,000 625,744 (1,478) 02/05/2004... | 04/30/2005...
3134A4 RV 8| USiTreasuryiNote . .. 2,394,258 2,395,000 2,395,554 (13,195) 11/17/2003... | 01/15/2005...
0199999. U.S.1GovernmentlissueriODGations. ........coeuvveweeiiiveeiisiiiiiiiccsi e XXX v 3,316,650 3,320,000 3,321,856 ((EWEX)] 0 21,771 62,562 | ..... XXX | e XXX
0399999. TotalllIU.S.IGOVEMMENE. ... ceesirreiees i L XXX | e 3,316,650 3,320,000 3,321,856 | o0 | [(EWEX)] 0 ANZAT 62,562 | ..... XXX | e XXX
Totals
5499999. TotalllllssuerlObligations..........cc........ooooo.... e | e 3,338,807 |...XXX....... 3,316,650 3,320,000 3,321,856 0 (15,253)] .... XXX L XXX XXX... 21,771 62,562 | ..... XXX | e XXX
6099999. GrandiTotalllBonds s 3,338,807 |...XXX....... 3,316,650 3,320,000 3,321,856 0 (15,253)] .... XXX....... XXX....... XXX s 20771 | e, 62,562 | ..... XXX | e XXX,
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Sch.DPt.[2Sn.1
NONE

Sch.DPt.2[(Sn.(2
NONE

E09,[E10
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPART3
ShowinglallilLongi TermiBondslandiStocksIACQUIREDIDuringiCurrentiYear

1 2 3 4 5 6 7 8 9
CUSIP Date Numberiof Actual Par PaidiforiAccrued
Identification Description Foreign Acquired NamelofiVendor ShareslofiStock Cost Value InterestiandiDividends
Bondsl[lIU.S.IGovernment

912828 AX_ 8] USITreasuryiNOte............ccccermrereeeeceeccece ] 02/05/2004 | RegionsIMOrganiKeegan. ..o | e | 627,222 625,000.00 2,706
0399999. TotallIBondsIIU.S.IGovernment. 627,222 ....625,000.00 2,706
6099997. TotalliBondsiPart 627,222 625,000.00 2,706
6099999. TotalliBonds 627,222 625,000.00 2,706
7499999, TotallIBonds, IPreferrediandICOMMONISIOCKS. ...........oveeveeveeveevveeiteeteseeeeest et sessieess s s seseseesassesseesseessesesssesss  ebesssssssessessseessesesesessessassesssebsesssessessss s ssebsesssestaebesesaessessassssessssesssessessases 627,222 | oo XX K 2,706
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIDIIPART4
ShowingallilLongi TermiBondslandiStocksiISOLD,IREDEEMEDioriOtherwiselDISPOSEDIOFIDuringiCurrentlYear

1 2 3 4 5 6 7 8 9 10 ChangeliniBook/AdjustedICarryingValue 16 17 18 19 20 21
F 1" 12 13 14 15 Bond
¢} Current Book/ Foreign Interest/
r PrioriYear Year's Total Adjusted Exchange | Realized Total Stock
e Book/ Unrealized Current OtheriThan Total Foreign Carrying Gain Gain Gain Dividends
i Numberiof Adjusted Valuation Year's Temporary Changelin Exchange Value (Loss) (Loss) (Loss) Received
CusIpP g| Disposal Shares Par Actual Carrying Increase/  |(Amortization)/| Impairment B./A.C.V. Changelin atiDisposal on on on During Maturity
Identification Description n Date NamelofiPurchaser ofiStock Consideration Value Cost Value (Decrease) | Accretion | Recognized | (11+12113) B./A.C.V. Date Disposal Disposal Disposal Year Date
Bonds[1U.S.IGovernment
912827 7K 2[USiTreasuryiNote .. | ...] 01/31/2004. [ SecurityIMatured...........ooooosoececee | eovviesessccmeneessssses | eveeeeeens 625,000 ...624,936 .64 Y I 625,000 01/31/2004.
0399999. TotalliBondsllU.S.IGovernment ...625,000 624,936 64 64 0 625,000
6099997. TotalliBondsiParti4... ...625,000 624,936 64 64 0 625,000
6099999. TotalliBonds 625,000 0 625,000
7499999. TotalllIBonds,PreferrediandiComMONISIOCKS.............c.oveeveevreceieieiers eeeeeveeeeseeeveeeeeveeeseeeenesseseseeseenesnassensensnnssnnsnssnsesennene | wereeereres 625,000 0 625,000
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Sch.DPt.(5
NONE

Sch.DPt.[6Sn.1
NONE

Sch.DPt.[6(Sn.(2
NONE

Sch.DAPt.M
NONE

Sch.DBPt.[A[Sn.1
NONE

Sch.[DB/Pt.[A(Sn.2
NONE

Sch.DB[Pt.[A’Sn.[3
NONE

Sch.DB[Pt..B(Sn.
NONE

Sch.[DBPt. B'Sn.2
NONE

Sch.[DBPt.[B(Sn.[3
NONE

Sch. DBPt.[CSn.1
NONE

Sch..DBPt.[CSn.(2
NONE

Sch..DBPt.[CSNn.[3
NONE

Sch..DBPt..[DSn.1
NONE

Sch.[DBPt..[DSn.2
NONE

Sch..DBPt.[DSn.3
NONE

Sch.[DBPt.[E[Sn.1
NONE

E13,E14,[E15,[E16,[E17,([E18,[E19,[E20, E21, E22
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SCHEDULEIEINPARTMIICASH
2 3

1 4 5 6 7
Amountlof Amountlof
Rate Interest InterestlAccrued
of Received Decemberi310of
Depository Code Interest DuringlYear CurrentiYear Balance *
OpeniDepositories
USIBANK......cvriveiriiieiisiieisisisiecssieisises i DEPOSIHONY......cvvieiiiicir e | eereeeees varies. XXX
RegionsiMorganiKeegan........ .. Safekeeping . varies XXX
0199999.0ITotallIOPenIDEPOSHONIES. ... vveererereriireirisiiciainienas XXX . .89, .0 . XXX
0399999.1iTotallCashioniDeposit... . cereee 0] XXX
0599999.0ITOAIICASN. ......cocvveviiieicte ettt bbbt ns XXX. ) XXX
IITOTALSIOFIDEPOSITORYIBALANCESIONITHEILASTIDAYIOFIEACHIMONTHIDURINGITHEICURRENTIYEAR
1.0January.......coceeenenne 24,516,450 | 4.0ADMl..coveneeerenn. 23,506,655 | 7.0JUlY.....coovererines ....25,338,335 | 10.00CtODET......voeverris | correrrirrrinneene 9,706,467
20February... ...24,432,009 |5.May.. ....23,645,896 |8.1August 25,276,532 | 11.INovember. ..9,765,077
3IMarch........cooveveveees | cerereernna 25,598,122 [6.0JUNe...........coovvvverrns | cvrerrrrrnnn 16,787,192 |9.0September........cccce. | ovvevirsranans 14,270,172 |12.December.............. | cceverevncnen... 14,833,883

E23
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SCHEDULEIENPARTI21IICASHIEQUIVALENTS

ShowlInvestmentsiOwnediDecemberi31iofiCurrentlYear

1 2 3 4 5 6 7 8 9
CUsIP Date Ratelof Book/Adjusted Amountiofiinterest GrosslInvestment
Identification Description Code Acquired Interest Maturity CarryinglValue Duel&IAccrued Income

ve3

NONE
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SeementasoiDecerbersi2odoine. Premier Behavioral Systemsof Tennessee, LLC

SCHEDULEIEIIPARTI3IISPECIALIDEPOSITS
Z

1 2 3 5 6 7
Line ParforiBook Statement Fair
Number Type DescriptionlofiDeposit WherelDepositedlandiPurposelofiDeposit Value Valuel(a) Value
SPECIALIDEPOSITSIWHICHIAREIFORITHEIBENEFITIOFIALLIPOLICYHOLDERS
9999998. TotalllAll'SpecialiDepositsiHeldiforiBenefitlofialliPolicyholders,IClaimants, 1&ICreditorsIofthEICOMPANY. ........cv ittt ettt ettt ettt ses sttt bes s s e asss et ess et st s st s s ens s sensessnsnsessnsansesns | sosbossesssssssosssssssnsnsesansas 3,320,000 | oo 3,321,856 | oo 3,316,650
9099999, TOAIS........eoeveeeeeeeeeeeeeeeeeteeteset et eeeeeteeeeeeeeseeeeessssesesessessesessensssesessessessssssessesseesseseressesaesssssesssssseesassesssnsasssnsssessne aesseesessessassssesassasssessessassasssessessesessosesaesaesseseeesaesaessesseeseessresesserssese st et s aesees et e srasessesseesaetereass | srsersesessiresssresssseresseeres 3,320,000 | oo 3,321,856 | oo 3,316,650

(a)lincludingl$

OlcashiandishortitermiinvestmentsiasidefinedliniSSAPINo.2lofitheINAICIAccountingIPracticeslandiProceduresiManual.
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*= 0 00OOO 2 0O04460O0O01O0 0 =

SUPPLEMENTALICOMPENSATIONIEXHIBIT
(TolberfiledibyiMarchi1)
PARTIMIIINTERROGATORIES

1. Thelreportinglinsurerlisialmemberiofialgrouplofiinsurersioriothertholdingicompanyisystem? 'Y esO[IX]0minnN oo
Iflyes,ldolthelamountsibelowlrepresent
1)Itotaligrossicompensationipaidtoleachlindividualibylorionibehalfiofiallicompaniesiwhichlarelpartiofithelgroup;lor Y esIm]ommmuNo[iXi
2)Tallocationitoleachlinsurer? Y esI[IX]omuIuN o]
2. Didianyipersoniwhilelaniofficer,idirector,loritrusteelofithelreportinglentitylreceiveldirectlylorlindirectly,iduringithelperiodicoveredibyithisistatementlany
commissionlonithelbusinessitransactionslofithelreportinglentity? Y esIIm]omnmmuNod[iXa]

3. Exceptiforiretirementiplansigenerallylapplicableltolitsistafflemployees,ihasithelreportinglentitylanylagreementiwithianylperson,lotherithanicontracts
withlitslagentsiforithelpaymentioficommissionsiwherebyiitlagreesithatiforianyiservicelrenderedioritolbelrendered,ithatihe/shelshallireceiveldirectlyior
indirectly lanysalary,ilcompensationiorlemolumentithatiwilllextendibeyondialperiodiofi1 2imonths(fromitheldatelofithelagreement? Y esIm]ommmuNo[ixi

PARTI20000FFICERSIANDIEMPLOYEESICOMPENSATION
1 2

AnnuallCompensation

3 4 5 6
Nameland AlliOther
PrincipallPosition Year Salary Bonus Compensation Totals

ChieflExecutivelOfficer

PARTI3IIDIRECTORICOMPENSATION

1 2 3 4
NamelandiPrincipaliPosition CompensationlPaidloriDeferred AlliOtheriCompensationiPaidior
orlOccupation foriServiceslasiDirector Deferred Totals
Directors
OO OO T OO OO OO OO OO

SCEX



